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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and

Members of the Borough Council
Borough of Ogdensburg
Ogdensburg, New Jersey 07439

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account
group of the Borough of Ogdensburg in the County of Sussex, as of December 31, 2015 and 2014, the
related statement of operations and changes in fund balance - regulatory basis for the years then ended,
and the related statement of revenues - regulatory basis and statement of expenditures - regulatory basis
of the various funds for the year ended December 31, 2015, and the related notes to the financial
statements, which collectively comprise the Borough’s basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the basis of accounting prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the audit requirements prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey (the “Division”), and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

FWCC
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal confrol. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Basis for Adverse Qpinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by the Borough
of Ogdensburg on the basis of the financial reporting provisions prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, which is a basis of

accounting other than accounting principles generally accepted in the United States of America, to meet
the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material,

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion
on U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to
above do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of each fund of the Borough of Ogdensburg as of December
31, 2015 and 2014, or changes in financial position for the years then ended.
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Basis for Qualified Opinion on Regulatory Basis Accounting Principles

We are unable to obtain sufficient evidence to support the cost of fixed assets. As more fully describe
in Note 1, due to the length of time over which these fixed assets were acquired, it is not practical to
determine their actual costs. We are, therefore, unable to express an opinion as to the general fixed
assets account group at December 31, 2015, and 2014, stated as $11,372,695.00 and $11,272,979.00,
respectively.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on
Regulatory Basis Accounting Principles” paragraph, the financial statements referted to above present
fairly, in all material respects, the regulatory basis balances sheets as of December 31, 2015 and 2014,
the regulatory basis statements of operations for the years then ended and the regulatory basis statements
of revenues and expenditures for the year ended December 31, 2015 in accordance with the basis of
financial reporting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey as described in Note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Borough of Ogdensburg’s basic financial statements. The supplementary
information listed in the table of contents and the letter of comments and recommendations section are
presented for purposes of additional analysis and are not arequired part of the basic financial statements.

The supplemental information listed in the table of contents are the responsibility of management and
were derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied
inthe audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information ditectly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the supplemental information listed in the table of contents, are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

The letter of comments and recommendations section has not been subject to the auditing procedures

applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance on it.

FWCC
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 10,2016,
on our consideration of the Borough of Ogdensburg’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Borough of
Ogdensburg’s internal control over financial reporting and compliance.

777

Thomas M. Ferry, C.P.A.
Registered Municipal Accountant
No. 497

Fewaiol, Weelthoty, Cenulle & Couva, P
FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

Newton, New Jersey

May 10, 2016
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Borough of Ogdensburg, N.J.
Comparative Balance Sheet - Regulatory Basis
Current Fund
December 31,
Ref. 2015 014
Assets
Current Fund:
Cash A-4 1,629,553.02 1,629,089,93
Change Fund A-5 100.00 125.00
‘ 1,629,653.02 1,629,214.93
Receivables and Other Assets with Full Reserves:
Delinquent Taxes Receivable A-6 224,006.01 104,566.87
Tax Title Liens Receivable A-7 186,547.36 155,156.15
Property Acquired for Taxes - :
Assessed Valuation A-8 2,371,100.00 2,371,100.00
Police Quiside Services Receivable A-9 1,596.48
2,781,653.37 2,722,419.50
Deferred Charges:
Special Emergency ‘A-13 28,920.00 38,560.00
4,44(,226.39 4,390,194.43
Federal and State Grant Fund:
Interfund Receivable:
Current Fund A-20 485,326.61 511,629.78
Grants Receivable A-22 7,993.00 7,993.00
493,319.61 516,622.78
4,933,546.00 4,909,817.21

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Borough of Ogdensburg, N.J.

Comparative Balance Sheet - Regulatory Basis

Liabilities, Reserves and Fund Balance

Current Fund:

Appropriation Reserves:
Unencumbered
Encumbered

Due to State of New Jersey:

Senior Citizen and Veteran Deductions

Interfunds Payable:
Federal and State Grants
Animal Control Trast Fund
Local School District Taxes Payable

Regional High School Taxes Payable

Due to State of New Jetsey:
Marriage Surcharge

Tax Overpayments

Reserve for:
Revision of Master Plan
Tax Appeals
Outside Lien Redemption
Revaluation/Reassessment
Sale of Municipal Assets
Codification of Ordinance

Accounty Payable - Fire Equipment

Prepaid Taxes
County Taxes Payable

Reserve for Receivables
Fund Balance

Federal and State Grant Fund:
Encumbrances Payable
Appropriated Reserves
Unappropriated Reserve for Grants

Current Fund
December 31,

Ref,

A-3:A-14
A-3;A-14

A-11

A-12
A-12
A-18
A-19

A-15
A-15

A-15
A-15
A-15
A-15
A-15
A-15
A-15
A-16
A-17

Contra
A-l

A-21
A-23
A-24

A
Page 2 of 2

2015 2014
175,667.54 211,740.30
67,712.52 64,798.76
7,073.06 7,323.06
485,326.61 511,629.78
784.66
1,249.00
1.14
75.00
10,922.03 4,495.33
4,320.86 4,320.86
27,579.20 27,579.20
15,675.74 9,926.64
87.80
800.00 800.00
200.00 200.00
156.00
36,810.98 41,927.68
96.68 3373
834,218.88 885,095.28
2,781,653.37  2,722,419.50
824,354.14 782,679.65
444022639  4,390,194.43
94,455.77 1,563.90
391,407.38 509,175.65
7.456.46 8,883.23
493,319.61 519,622.78
4,933,546.00  4,909,817.21

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Borough of Ogdensburg, N.J.

Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis

Current Fund

Year Ended December 31,
Ref.
Revenues and Other Income:

Fund Balance Utilized A-2
Miscellaneous Revenue Anticipated A2
Receipts from Delinquent Taxes A2
Receipts from Current Taxes A-2
Non-Budget Revenue A-2

Other Credits to Income:
Interfunds Returned
Police Qutside Services Receivable Returned
Appropriated Grants Cancelled
Statutory Excess-Animal Control Trust Fund

Unexpended Balance of Appropriation Reserves

Total Revenues and Other Income

Expenditures:
Budget and Fmergency Appropriations:
Operations - Within "CAPS"
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures -
Municipal - Within "CAPS"
QOperations - Excluded From CAPS:
Other Expenses
Capital Improvements - Excluded from Caps
Municipal Debt Service - Excluded from Caps
Deferred Charges and Statutory Expenditures -
Municipal - Excluded from Caps
Refund of Prior Year Tax Overpayments
Refund of Lien
Police Ouiside Services Receivable Advanced
Grants Receivable Cancelled
County Taxes including Added Taxes
Local District School Tax
Regional High School Tax
Total Expenditures

Statutory Excess to Fund Balance
Fund Balance, January 1,

Decreased by:
Fund Balance Utilized as Budget Revenue

Fund Balance, December 31,

A9
A-12
A-12
A-14

A-3
A-3

A-3

A-3
A-3
A-3

A3
A-4
A4

A-12
A-17
A-18
A-19

A-1

2015 2014
- 60,268.00 60,267.89
290,546.42 308,627.06
195,846.12 203,190.64
6,447,752.28 6,406,400.41
11,037.04 16,290.45
2,752.46
1,596.48
255.54 98.32
2,615.34
115,523.11 113,535.16
7,125,440.33 7.111,162.39
955,812,66 928,759.83
974,143.00 978,638.21
226,386.00 229,970,00
106,647.57 128,235.82
20,000.00 20,000.00
148,250.63 146,259.16
22.640.00 22,730.00
360.88
9,405.96
1,596.48
203.58 78.66
1,007,115.56 1,043,880.51
2,359,217.00 2,340,197.00
1,193,315.00 1,098,604.00

7,023,497.84

6,938,949.67

101,942.49 172,212.72
782,679.65 670,734.82
884,622.14 842,947.54

60,268.00 60,267.89
824,354.14 782,679.65

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
. pany p
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Borough of Ogdensburg, N.JX.

Statement of Revenues - Regulatory Basis

Fund Balance Anticipated
Miscellaneous Revenues:
Licenses:
Aicoholic Beverages
Other
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on investment and deposits
Energy Receipts Tax
Consolidated Municipal Property Tax Relief Aid
Garden State Trust
Special Ttems of General Revenue Anticipated
With Prior Written Consent of Director of
Local Government Services;
Public and Private Revenues:
Recycling Tonnage Grant
Municipal Alliance
Body Armor Fund
Clean Communities Grant
Municipal Court Educational Rehabilitation
Other Special Ttems:
Uniform Fire Safety Act
Cable TV Franchise Fee
Total Miscellaneous Revenues

Receipts from Delinquent Taxes
Subtotal General Revenues

Amount to be Raised by Taxes for Support of
Municipal Budget-l.ocal Tax for Municipat
Purposes Including Reserve for Uncollected Taxes

Budget Totals

Non-Budget Revenue

Year Ended December 31, 2015

A-10
A-10

A-10
A-10
A-10
A-10
A-10
A-10

A-22
A-22
A-22
A-22
A-22

A-10
A-10
A-1

A-1,A-2

A-1;A2

A2

Page 1 of 2
Current Fund
Appropriated by: Excess or
Budget 40A:4-87 Realized (Deficit)
60,268.00 60,268.00
1,000.00 1,200.00 200.00
220.00 1,400.00 1,180.00
31,300.00 24.361.31 (6,938.69)
47,000,00 42.972.07 (4,027.93)
2,200.00 1,983.51 (216.49)
149,340.00 149,340.00
40,938.00 40,938.00
7,111,00 7,111.00
2,660.46 2,660.46
2,993.00 2,993.00
1,006.11 1,006.11
4,921.26 4,921.26
295,40 20540
2,0190.00 820.30 (1,269.70)
8.544.00 . 8,544.00
298.,626.23 2,993.00 290,546.42 (11,072.81)
190,600.00 195,846.12 5,846.12
548,894.23 2,993.00 546,660.54 (5,226.69)
2,147,287.00 2,133,371.72 (13,915.28)
2,696,181.23 2,993.00 2,68(,032.26 (19,141.97)
11,037.04 11,037.04
2,696,181.23 2,993.00 2,691,069.30 (8,104.93)
A3 A-3

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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A-2
Page 2 of 2

Borough of Ogdensburg, N.J.
Statement of Revenues -~ Regulatory Basis
Current Fund

Year Ended December 31, 2015

Revenue from Collections A-1:A-6 6,447,752.28
Allocated te School and County Taxes A-6 4,559,647.56
Balance for Support of Municipal
Budget Appropriations 1,888,104.72
Add:
Appropriated Reserve for Uncollected Taxes A-3 245.267.00
Amount for Support of Municipal
Budget Appropriations A2 _ 2,133,371.72
Receipts from Delinquent Taxes:
Delinquent Taxes
Taxes Receivable A-6 195,846.12
A-2
Analvsis of Non-budget Revenues Ref,
Miscellaneous Revenues Not Anticipated:
Revenues Accounts Receivable:
Clerk A-10 67.03
Planning/Zoning A-10 430.00
Tax Collector A-10 190.19
Board of Heaith/Registrar of Vital Statistics A-10 1,326.00
Police Department A-10 140.95
2,154.37
Senior Citizen and Veterans Admin. Costs Reimb, 605.00
Land Use 700.00
Sale of Municipal Assets 5,000.00
Restitution 620.00
Fire Prevention 1,155.00
Garbage Stickers 280.00
Various Refunds and Miscellaneous - 522.87
A4 8,882.87

A2 11,037.04

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.

9



00°+81
£9ESET
88°2€9°T
6TSTH9

66’1176
S5

§9'86¢€
¥6'989

007599
000516
8971519
FIFICE
LTREL'S
. 86°€€6°l

1L0E'T

pa[EouE) ELRELEN

ooue[Ryg
papuadxaun)

L 30 | a8eg
£V

00'911°¢
LEYLS'S
T1Iz8o'sy
1L186°1C
10°85L°T
ST'9£E"9
SEPFTT
90 %1261

00°6¥9°¢
00705T°CI
TE'S0L'Y
TS TOYTE

€L°1987T1
T0'T89'6¥

6T 661V
00'00S 71

PasIe)
10 pred

00700£°¢
00°826°L
00°S1E°LY
00°00%°8T
00700L°C
0072959
00°€F9°]
00°106°61
00 ¥IEY
00°00¥°1T

00°091°€1
99'976°6¢

00°000°12
00'919°1¢
00°0£9°9

00°006° 1

TOROYIPOIN
1y 10spnyg

007000
00'826°L
00°000° LY
00008
00700L°T
0070059
00°00€°T
00°073°61
00 FIEY
00 00F°ET

00°09T°¢T
00°8LY'ST

007 000°1C
00 TSR TS

00°0€1°T
0000571,

josphg e

ST0T ‘TE 19quadd( papuy 183X

pung JUaLiny)

SISRq A101B[nday - seampuadxy Jo LIS

I 'N ‘dIngsuapg(y jo ._mzo..om

"SIOUIR)RIS [RIsURLL) 883y} Jo 1ivd RISNUI UB oIB | SJUSWSIR]Y [EIOURUI 0} $910N, Sutdurduiosoe oy L,

sosuadyd 19430
§1507) pue $901A19¢ Sunreaursuyg
sasuadxg 110
sodep pue seLre[es
Hnoy) H&&E&Z
sasuadxy 1910y
1807) pUR S3IAIRS Tede]
=l italsbes Bisliilg)
sodep\ PUB SOLEB[RS
S9XB [, JO UONOO[[0D)
sosuadxHg 1210
safe ) pue saLelRY
soxB], JO JUSWSSISSY
5901A195 Jandwon
Ipny [eniiny
sasnadxy 1210
sadem pue soLv[Rg
UGB LSHIUIRY TeloUBUL]
‘sasuadx PO
sadem pue ssueRg
LD
sastuadxy 1210
soge A, pue soLB[ES
[IUNOY) PUR JOABJN
DANNOAXH PUR JANRISTUUIPY
JUSWILLISAOL) TRISTE)

SUGTTETIIOIAdY [eIoUn)

10



1L EFTL
6116861
$50Z0Y

00001

0¥ 919
8.621

EETILG
£L6L6'61

09°65EL1
12TTITT
[0 I8¢
91° €08
pafasie)

soue[Rg
popuadxoup)

PIAISSIY

£ 30 7 9%eg
£y

S]IDTRIES [eroueuy asow Jo ed rISo)II UR oIv | S)ULTIRRIS [RIDUBLL] 01 saj0N,, Fulduedwoooe oy,

6T9SLLT

18°80T°LT
SEOTITTI

00°008°1
09°SLY
TTLEYE

00°000°F%
LY L8YTE
L97€95°89¢

OF 0FE9
6L°L8%°1
66616°5
¥8 9618

UDM.E#Q
10 preg

00°000°$T
00°001°Ly
00 L1971
007001
0070081
00°TTI‘1

00°L9L°€E

00° 000
00°008°0F
D0°6£5°885
00°00LET
00°00L°C
00°T0£9
00 On0‘TT

TOTHELTIPOIA
9V 198png

00700002
00°001° LY
00" 186°S21
007001
00°005°1
00°zTI’l

00°LELE

00°000°%
00°008°0F
00°6£8°18¢
00°00L €T
00°00L°T
00 10E’L
0000011

wepng Y

STOT ‘L€ 49quadaq papuy 183X

siseq A10)e[nSay - saanyipuadxy Jo Juswajeg

puny Jua.LIn))

' °N “Bangsuap3Q Jo ysnoaoyg

safep\ pue saupRg
[RAOUEY] MOUS
sosuadxy WO
soFe M PUE SALIB[ES
aouRUIUIERy pue Ivdoy proy
SpEOY pue 5319918
sesuedxq 1010
s0Fe A\ PUE SOLIB[ES
SQOTATRS JUeIOGrURA Aouafieurg
sastedxy 10q10
soSeA\ pue soLIB[ES
BP0 SILL
(€861 "T'd "£8¢ "HD) 30V AoJes 211 WO
uoneziuedi0 pry 181,
sasuadxy 20
sa3rA\ PUE SoLIE[RS
210Mod
sasuadxy B0
o1
REINDIRUR|
sostuadx JOMIO
safep pue sslIe[eg
preog Swume]d
(1-A £€5:0% "S"I"N) mer] 9sp) puer] [edioungy
sesuadxy 1ey1() SNODUB[[SISIA]
spunoin) pue sSupring o1jqng

suonendolddy [eieusn)

i1



050
00 EFE
TL'610°0¢

00°58¢C
1SpELTT
19°265°01
£5°¢
S0°CLLT
T I0b'L
36'98¢°9
£€T

29°0¢¢
LO660°T

0¥'T08'1
00°L

0L 651F1

16°610°0T

[EEiE) poATEsT

" ooueleq
popuadxouny

LJo .m adeq,
€Y

"SIUSUINE]S [BIouRLL 9s0y) Jo Jaed [eidslur ue aIv | SIUSUIRIE]S TRISURUL] 0} S210N,, SutAteduwooade oy

NS 9EL'9
00°659

8T 9TE0ST
00 FIS 0
00 E8T 111

GV S9T91
658SH'S
LY P6b'8
T6'9T80T
85'899°0¢

TOEI9L]
LY L6389

8£°656
£6°€0Z°CT

09°L69°T

0£°098°cr1

60819
pasIey)
1o pred

00°LELD
00°008
00°9££°081
00 FIS 0¥
00°898°T 1T

00°000°8C
00°150°91
00005°8

00°009°TT
00°0L0° Y

00000
0070069

00°0LYT
00" €0EY1

00°005°E
001
00°000°8S1T
00°00S°T8

UOHEOHIPO
oYy 1e8png

000019
G0°008
00°9€£°081
00F1S°0P
00895111

00°000°cE
00°000°¢C
000018

00°000°1C
00°000°0S

00°000°¢T
00°005°L

00°0L¥°1
00°€0EF1

00°005°¢
00’1
00°000°8ST

00°005°99
Tepng J3d

STOT ‘1€ 19qWaI3( papug 1v34

PUn JUALIND)

siseyq AI1ole[nday - saanjipuadxy Jo Judmine)s

T°N hm..znmnmvwo Jo ydnorog

IDATEAN JoURd UEIH
spuog Ajomg
yipeay dnoir) ssfojdurg
suonesu2duIoy) §J9I10 A
AN[IqeLT [BISUAD)
ouRmMSU|
[91] [3831(]/PUL[OSEL)
[1O 1204
SBL) [RINIBN
suoyderaf,
Ayatnoery
sasuadxg ANNN
sosuadxy 1oyl
so8e A pUE SOTIB[RS
spunoiiAe|d pue syed
SUOTIRONPH PUR UOTIERIOY
 sosuadxy B0
5a88A\ PUR SOLIE[ES.
E9H JO preoy
2IeI[9 M PUe THEST]
sasuedxy 2P0
soFep pUR SolIB[RG
Fuypphooy
[enoenuo)) - sasusdxy YO
[eAOWISY YSeI], Pue afeqien)
uogelues
sosuodxq 10710)

suorjeLIdolddy [BI2U2D)

12



“SJUeESYE]S [RIOUBU 0591 Jo Wed [eISojul ue o ._mEuEBEw [B1ouRUL] Of $910N,, SwAueduIodse a7y,

L0896 8T C0L91T 00'98£°9ZZ 00'98L°5TT v SV, WD [ediorangy - sampuadxiy
%pOwE.mwm pue @DMH&JU palizja(J 1810,
001 _ 00t 001 aouremsuy uopesuoeduwio)) Juawiordurou
00°8rT611 00 8FT 611 00 8YT'611 WAISAS JUSTHRIINY SUSIL] PUB 901[0
£6'161 LO8TET 00°009°1 007000°1 wesSoxd JUaWAINAT UOHNQLIUCD PRuya(]
6L°LTS6 12726189 00°0T0'8L 00°0Z0°8L (I'S'V"O) WasAg ALINd9g [B190§
. 00°L1S'LT 00°LISLT 00°LIS*LT wIsAS JuowaInay saakordug ongng
, 101 UOTINQLIUO,)
saanrpuadyg A10melg
wSdV D, TN TedioTungy
-samyipuadxg A101melS pue sofrey) paunyad
60 E8L°T61 16'65E°18L 00 €v1vL6 00°Z+Z'896 I-v (wa3unuoy) Surpnpour) sasuadxy 18YO
ST9T6°0F 157'968°%16 99°718°¢S6 00°S9E¥T6 v sadepy pue saLreres
TERO
Ve 669 CET TE9CT969°T 99°6S6°6T6' 00°L09°T68°1 WSAVOL TIYHA
: —uedunuesy Surpnpauy suoneisd(y 10,
_ . WOTIIUO))
FE669°CET 95T 969 99°SS6°676°1 00°L09°T68°1 WSdVD, wyipg suoneradQ el -
00°005°S 007005°¢ 00°005°S siyauag Avd YIS
. PRLISSEIOUN)
89°65C TEPLTL 00 ¥ESL 00 VLY L SaSEA\ PUE SOLIB[ES
10j9adsuy Sulpjing :[BIO4() SPO) UOTIINISTOD)
. (LTF€T:6 "DV ['N) sonuaAay
pareaipa Aq 19550 suoneudorddy
, - 9pO7) UCTINISUOY) WLIOTIU
pa[eauR)y | PoAIDSTY Pa3sTeyD TOLeSIIPoIA Ta3png REX: suoneLdoxddy [Eiauany
2ourTRg 10 pred BV 108png
pepuadxauny .
STOT “I€ WDQWIII(Q PIpuy 48d X
PN, JU3LIN)
siseq A10)engay - saanpipuadxy jo jmune)§
"N ‘Sangsuaps( jo ysnoaoyg
L3017 9Feq

£V



“SJUSWIAIEIS [RIOUBULY 2594} Jo red [eiSsjur Ue sIe |, SJUSUIRIS [RIDURUL] 01 S9JON,, SulAuediioase sy,

2SdV0. WOy papnjoxy - suopeted() (210,
SONTAATY A
1S SWEBISO0I] QJBALL] PUR oL[qn ] [0 ],
sosuadxy 10710)
PUR] JouY APOg 10] JAI0SOY
sasuadxyg Ioq10
SOTIUNTINIO.) UR[)) 10] SATISAY
sosuadxy 10430
WeIS0I] "qeyay pUe [0Y00]y Uno.) [edolungy Io] SAISIHY
areys Tedromuniy
sasuadxy 12430
goury[[y [edroruniy
sesmadx{ 1810
URIGy SFRUL0 ], SUI[DA0TY
SonURATY Aq ST SWRIS01J 21BALL] pUB dijqnd
SIUAMNRIT Y 201AI2¢ [BdIDIUny [e20R] [810],
LJENIIRIIUO.),, TONRLSIUIUPY [RIDUBTT]
SBUIORAUO,), SAOIATRS , T16.
[BIUIOELUOD), [OLUO)) [BUIUY
SIUaWERIS Y 20IAIRS Teddruny [eoo[Iaju]
sdeyy oI pepnoxy - suonelad(y 9yiQ 810,
yiyesH dnoiry sefordurg
WSdVD, W04 papnoxy - suoneisd(y
: 4SdVD, ulym sesodmg
Tedrorungy 107 suonenidolddy jeiouarye10],
Ipo X Furpesooid Jo W yseD (D)

FER stopeiidolddy [elouar)y

LS LYY 90T LS LEYT901 £T 965 1
£THE9TI £ ¥C9TI €T FToTI
11°900°1 1179001 119001
9T’ 16t 9T 126'F 9T 126
0¥’ S6T 0¥'$6T 0¥ S6¢
00°8¥L 00°8¥L 008t
00°£66°C 007£66°C 00°€66°T
9K 099°C 9t'099°C 9F'099°C
V17868 PE 17868 00064 LT
FE019°5T FE019°6T 00°655°€9
00" 16€°CS 00°16£°CS 00°16£°TE
DO0V8°IT 00°0V8°T1 00°0F8°11
0081y 00731y 00 Z8TY
00'Z81Y 00°T81'¥ 00 e8Iy
90'08E°EFT 09'196C16°1 99°1FE951°T 00°E6E°811°T
peEouE) PoATESTY RERATg) TOHESTIPOTA PEpng
JoUE[RY ) 1o pred Iy 1e8png
papuadxaun
, S10T ‘1€ 19qUId2a(] Popuy Ied x
| punJ 1Ua1In))
siseq A10)2NFaY - saanyupuadxy Jo JusmN LIS
£ °N ‘8Inqsmp3Q jo ysnolog
£Jo ¢ a8eg

£V

-+
—



-V

Fa

LELT 90°08E°EHT 08'99L°¢St'T £CYLT669°T ETPLI669°T
00°L9T°SPT 00°L9T'SHT 00°L9T°SHT

LELT " 90°08EEHT 08'66¥°01T°C £TL06'ESHT CTLOG'ESHT

LELT 0T 8E5°L6T LS S9S°L6T ETHISSEE

LELT 0T'8€5°L6T LS S9S°L6T CTHISCEE
00°0+9°TT 00°0¥9°TC 00°0¥9°7Z
00°0¥9°6 00°0v9°6 00°0¥9°6
00°000°€1 00'000°€T 00°000°€ 1

LYLT £9°0ST°8FI 00°8LT8H1 00'8LT'8]
00°558°9 00°558%9 00°558°9

LELT £9°L0T°C 00°$€TT 00°$€TT
00°881°v¢ 00°881°F€ 00°881°v€
00°000°60T 00°000°€01 00°000°01
00°000°0T 00°000°0T 00°000°0C
00°000°0T 00°000°0C 00°000°0C
LS L¥9901 LS L¥97001 £T96S YT

pafeocue) peAIesoy SREREIg) TONEOGIPOIN wapng
souefeyg 10 pred 9Ty 108pug
popuadxaun
STOT ‘1€ 19quada(] popuy 183 )
puny Jua.gan’)y
siseq A10)eE - soaMIpuadxq JO JUIUNE)S
"N ‘Bangsuap3Q) jo ysnoaoy
L]0 9 98eq

€V

" SUeIY)R)S [RIDURUY 2521yl JO ped [eISeur Ue olv | S)USWONR}S [BIOTRNL] 09 $9j0N,, SuAuedwosoe a1y,

suoneudoiddy jerousn felo,

50XB ], Pa109[[0oU[] JO] PALOSIY

suonpudoaddyy Tersueny progns
WSEV I

W papnpoxy - suonendourddy [erpuan w0,
LSdVD. woy papnoxy sesoding

Trediotunpy 107 suoniendoxddy [e19uaD) FEI0L

wSdVD, WO Papnyaxy - S8EIeY) pauega(] [el0L,

(§$-7 V0P STTN) SI83A §
- SUONRZLIOYIMY Aouafiawd [proads
SJUSWIAA0IAI] 21[qng SNOLEA £6-10 # PIO

- suOnEZHOIINY AdudSIswyg
papunJu) TOREXE ], 90, 01 §931ey) poLrajo(]
a5d VD, WOL] papufaxy

- TediotunA] - §981e1) paLaja(]

SV, WOy PApNax-0IA1ag 1ga(] TedoUny [e10 L
5310 TO 158421U]
SPUO{ U0 )S3I03U]
sejoN Tende) pue uonedionuy puog Jo JUsAR ]
Tedoulig puog Jo Jwetuie

WSAVD., WOLT PIPWOXH- 9IS 1ga(] fediorury]

JSdVD., wox papnpxy siusuwaoxdur] Tende) relo],
pun, Juswosoldury eude)

WSdVD, WOL papnoxy - siuswasoidwy renden
sasuadxy 1010
e

. suonerdoiddy [erouan)

15




90'08£°EHT

TETIL'LY
¥STL99°CL]
SEIERICH) peATaTey
souered
pepuadxoun)
Lol afeyq

€V

08'99.°S5+'T
£T9LETT
0T'TLTEY
00096
00'8¥L

LY €96 FT1T
00'L9T°SYT

pagIe)
10 pred

£T-Y
S1-v
£1-V
rad
v
Y
ETVLI66Y9T
00°566C v
ETI81°969°C TV
A%
v
UOTR3ITPOIN e3Py FET
Ioyy 108png ’

ST0T ‘T 19quIdda( Papuy Ieax
puny 1u2.0an))y
SISk A101BNIIY - s2anpuadxy Jo JuIw)eI§

'\ ‘dangsuapd(y jo ysnoaog

‘SIUetalels [eraueLyy 952y} Jo ed [BIS0UI Te I |, SJUSWIRIRIS [RIOURUL] O] S910N, SurAurdwiosse oYy

PUN JUZID) 91B1S PUB [BISPa] - PUNISU]
SOAIOSOY SNOLIEA

KoueFrewrd Teroeds - seSaey)) pausja(]
{(spuny SuryaeA} SIUBID 211G 29 [RIaPa]
posIngsi(] YseDd

$3XE ], PAOAJOON[] JOJ SAJISY

PasIBl) 10 pred JO SISAjBUY

L8+ v 0b £q uonerdoxddy
1e8png pardopy

paRquUmIny
PalequInoTRU[}

giiogendorddy [eiauar)

16



Borough of Ogdensburg, N. J.

Comparative Balance Sheet - Regulatory Basis

4

Assets

Animal Control Trust Fund:
Cash- Treasurer
Change Fund
Interfund - Current Fund

Other Trust Funds:
Cash

Liabilities, Reserves & Fund Balance -

Animal Control Trust Fund:
Reserve for Animal Control Trust
Fund Expenditures
Due to the State of New Jersey
Encumbrances Payable

Other Trust Fund:
Reserve for:

Recreation
Unemployment
Municipal Alliance
Tax Sale Premiums
Municipal Court P.O.A.A. Fees
Public Defender
COAH - RCA - Vernon
Ogdensburg Day
Escrow Deposits
Police Qutside Services
Memorial Park
Snow Removal
Sick and Vacation
100th Year Anniversary
Payroll
Encumbrances

Trust Funds
December 31,

Ref.

B-1
B-2

B-1

B
B-8

B-6
B-6
B-6
B-6

B-6
B-6
B-6
B-6
B-6
B-6 .

B-6
B-6
B-6
B-7

2015 2014
6,702.34 6,976.40
100.00 100.00
784.66
7,587.00 7,076.40
502,122.92 516,845.47
509,709.92 523,921.87
6,986.40 7,076.40
0.60
600.00
7,587.00 7,076.40
2,301.08 1,300.29
43,503.10 42,339.55
268.18 533.00
55,800.00 56,300.00
185.00 177.00
1,577.64 4,325.89
299,665.30 342,741.70
4,700.88
1,666.56 3,312.97
1,485.80 1,443.12
8,917.83 7,584.07
40,065.37 12,815.09
33,525.17 28.025.17
4,775.91
8,461.01 7,711.56
3,460.15
502,122.92 516,845.47
' 509,709.92 523,921.87

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.

17



Borough of Ogdensburg, N. J.

Comparative Balance Sheet - Reguls{tory Basis

General Capital Fund
December 31,
Ref. 201 2014
Assets
Cash C-2:C-3 235,815.87 319,545.07
Deferred Charges to Future Taxation’
Funded C-4 , 105,000.00
Unfunded C-5 786,504.16 749,738.16
1,022,320.03 1,174,283,23
Liabilities, Reserves and Fund Balance
Capital Imprm?ement Fund C-6 18,715.37 33,715.37
Improvement Authorizations:
Funded C-7 13,404.27 20,582.21
Unfunded C-7 171,838.25 262,088.41
Encumbrances Payable C-8 31,838.00 16,139.10
Bond Anticipation Notes C-9 735,016.00 685,250.00
. General Serial Bonds Payable C-10 105,000.00
Fund Balance C-1 51,508.14 51,508.14
1,022,320.03 1,174,283.23

Footnote C: There were Bonds and Notes Authorized But Not Issued in the amount of $51,488.16
and $64,488.16 on December 31, 2015 and 2014 Per Exhibit C-11.

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
panying gral p |
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Borough of Ogdensburg, N. J.
Comparative Schedule of Fund Balance - Regulatory Basis

General Capital Fund

C1

Year Ended December 31,
2015 2014
Ref,
Balance - January 1, C 51,508.14 51,508.14
Balance - December 31, C 51,508.14 51,508.14

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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D

Page 1 of 2
Borough of Ogdensburg, N. J.
Comparative Balance Sheet - Regulatory Basis
Water Utility Fund
December 31,
Ref 2015 2014
Assets
Operating Fund:
Cash-Treasurer : D-5 284.807.88 271,916.06
Change Fund D-7 25.00 25.00
284.832.88 271,941.06
Receivables with Full Reserves:
Consumer Accounts D-8 41,395.85 57,274.02
Water Liens Receivable 934,99 727.07
Inventory 2,583.00 2,583.00
44.913.84 60,584.09
Total Operating Fund 329,746.72 332,525.15
Capital Fund: :
Cash D-5;D-6 213,252.82 170,911.98
Fixed Capital* D-11 4,566,757.37 4.566,757.37
Fixed Capital Authorized and Uncompleted® D-12 823,000.00 823,000.00
Total Capital Fund 5,603,010.19 5,560,669.35
Total Assets : 5,932,756.91 5,893,194.50

* The fixed capital reported is taken from the municipal records and does not necessarily

reflect the true condition of such fixed capital.

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Borough of Ogdensburg, N. J.

Comparative Balance Sheet - Regulatory Basis

Water Utility Fund
December 31,
Ref
Liabilities, Reserves and Fund Balance
Operating Fund:

Appropriation Reserves: .
Unencumbered P-4;:D-13
Encumbrances D-4;D-13

Accrued Interest on Loans and Notes D-15

Water Overpayments D-14

Reserve for Receivables Contra

Fund Balance D-1

Total Operating Fund
Capital Fund:

Improvement Authorization :

Funded D-16
Unfunded D-16

Reserve for Encumbrances D-17

Reserve for Capital Outlay D-17

Capital Improvement Fund D-18

Reserve for Amortization D-19

Reserve for Deferred Amortization D-20

USDA Rural Development Loan D-21

Bonds Payable D-22

Bond Anticipation Notes Payable : D-23

Fund Balance D-2

Total Liabilities, Reserves and Fund Balances

Page 2 of 2

2015 2014
©20,790.62 37,608.64
18,858.03 19,240.68
39,962.55 39,981.59
1,549.50 2.634.18
81,160.70 99 465.09
44.913.84 60,584.09
 203,672.18 172,475.97
329,746.72 332,525.15
34,278.99 34,278.99
6,349.87 6,587.33

650.00
27.448.18 27,448.18
126.,430.00 91,430.00
3,469,757.37 3,442,051.32
110,000.00 85,000.00
1,787,706.05
1,760,000.00

50,000.00 75,000.00
18,095.78 11,167.48
5,603,010.19 5,560,669.35
5,932,756.91 5,803,194.50

Footnote D: There were no Bonds and Notes Authorized But Not Issued on December 31, 2015.

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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Borough of Ogd‘ensburg, N. J.

Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis

Water Utility Operating Fund

Revenue and Other Income Realized:
Operating Surplus Anticipated
Rents
Interest on Investments
Other Credits to Income:

Unexpended Balance of
Appropriation Reserves
Total Income

Expenditures:
Operating
Capital Improvements
Debt Service
Deferred Charges and
Statutory Expenditures
Total Expenditures

Excess in Revenue over Expenditures
Statutory Excess to Surplus
Fund Balance - January 1,

" Decreased by:
Utilized as Anticipated Revenue

Fund Balance - December 31,

Year Ended December 31,

Ref.
D-1;D-3

D-3
D-3

D-13

D-4

D-4

D-4

2015 014
40,000.00 49,374.99
360,572.55 406,175.16
493.15 416.45
39,356.47 25,186.88
440,422.17 481,153.48
174,147.00 165,506.99
35,000.00 10,000.00
150,478.96 150,998.00
9,600.00 9,300.00
369,225.96 335,804.99
71,196.21 145,348.49
71,196.21 145,348.49
172,475.97 76,502.47
243,672.18 221,850.96
40,000.00 49,374 .99
203,672.18 172,475.97

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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Borough of Ogdensburg, N. J.
Statement of Fund Balance - Regulatory Basis

Water Utility Capital Fund

Year Ended December 31,
Ref.
2015 2014
Balance - January 1, D 11,167.48 769.03
Increased by:
Improvement Authorizations Cancelled 10,398.45
Bonds Sa]e_: Premium | D-5 : 6,928.30
6,928.30 10,398.45
Balance - December 31, b 18,005.78 11,167.48 |
D-3

Statement of Revenues - Regulatory Basis
Water Utility Operating Fund

Year Ended December 31, 2015

, Excess
Ref. Anticipated Realized (Deficit)
Operating Surplus Anticipated D-1 40,000.00 40,000.00
Rents D-1;D-8 328.831.00 360,572.55 31,741.55
Interest on Investments ' D-1;D-5 395.00 493.15 98.15
Budget Totals 369,226.00 401,065.70 31,839.70

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Borough of Ogdensburg, N.J.

Comparative Statement of General Fixed Assets - Regulatory Basis

December 31,
(Unaudited)
2015 2014

General Fixed Assets:
Land 6,695,200.00 6,695,200.00
Buildings 2,369,600.00 2,369,600.00
Machinery and Equipment 2,307,895.00 2,208,179.00
11,372,695.00 11,272,979.00
Investment in Fixed Assets 11,372,695.00 11,272,979.60

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two account groups to be used by governmental units when reporting

financial position and results of operations in accordance with accounting principals generally accepted
in the United States of America (GAAP).

The financial statements of the Borough of Ogdensburg have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the “Division™) which is a comprehensive basis
of accounting other than generally accepted accounting principles. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as
a means of reporting on the stewardship of public officials with respect to public funds. Under this
method of accounting, the Borough accounts for its financial transactions through the following separate
funds which differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough of Ogdensburg (the “Borough”™) operates under a Mayor/Council form of government.
The Borough’s major operations include public safety, road repair and maintenance, sanitation, fire
protection, recreation and parks, health services, water utility and general administrative services.

GASB has issued Statement No. 14 which requires the financial reporting entity to include both the

primary government and those component units for which the primary government is financially

accountable. Financial accountability is defined as appointment of a voting majority of the component

unit’s board, and either a) the ability to impose will be by the primary government, or b) the possibility

that the component unit will provide a financial benefit to or impose a financial burden on the primary
_ government.

However, the municipalities in the State of New Jersey do not prepare financial statements in
accordance with GAAP and thus do not comply with all of the GASB pronouncements. The financial
statements contained herein include only those boards, bodies, officers or commissions as required by
NISA 40A:5-5. Accordingly, the financial statements of the Borough do not include the volunteer fire
department and volunteer first aid squad which are considered component units under GAAP.
Complete financial statements of the above components can be obtained by contacting the Treasurer of
the respective entity.
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- BOROQUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation

The Borough uses funds, as required by the Division, to report on its financial position and the results
of its operations.” Fund accounting is designed-to demonstrate legal compliance and to aid financial
administration by segregating transactions related to certain Borough functions or activities. Anaccount
group, on the other hand, is designed to provide accountability for certain assets and liabilities that are
not recorded in those Funds.

The Borough has the following funds and account groups:

Current Fund - This fund accounts for resources and expenditures for governmental operations of a
general nature, including Federal and State grants.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee capacity.
Funds held by the Borough as an agent for individual, private organizations, or other governments are
recorded in the Trust Funds.

Other Trust Fund - This fund is established to account for the assets and resources which are also
held by the Borough as a trustee or agent for individuals, private organizations, other
governments and/or other funds,

Animal Control Trust - This fund is used to account for fees collected from dog and cat licenses
and expenditures which are regulated by N.J.S.A. 4:19-15.11.

General Capital Fund - This fund is used to account for the receipt and disbursement of funds used for
acquisition or improvement of general capital facilities, other than those acquired in the Current Fund.

Water Operating and Water Capital Fund - This fund is used to account for the operations and
acquisition of capital facilities of the municipally owned water utility.

General Fixed Assets Account Group - To account for all fixed assets of the Borough. The Borough’s
infrastructure is not reported in the group.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus. Basis of Accounting and Basis of Presentation (Continued)

A modified accrual basis of accounting is followed by the Borough of Ogdensburg. Under this method
of accounting revenues, except State/Federal Aid, are recognized when received and expenditures are
recorded, when incurred. The accounting principles and practices prescribed for municipalities by the
Division differ in certain respects from generally accepted accounting principles (GAAP) applicable to
local government units. The more significant differences are as follows:

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed value of the
property. The tax bill includes a levy for Municipal, County and School purposes. The bills are mailed
annually in June for that calendar year’s levy. Taxes are payable in four quarterly installments on
February [, May 1, August 1, and November 1. The amounts of the first and second installments are
determined as one quarter of the total tax levied against the property for the preceding year. The
installment due the third and fourth quarters is determined by taking the current year levy less the
amount previously charged for the first and second installments, with the remainder being divided
equally. If unpaid on these dates, the amount due becomes delinquent and subject to interest at 8% per
annum, or 18% on any delinquency amount in excess of $1,500. The school levy is turned over to the
Board of Education as expenditures are incurred, and the balance, if any, must be transferred as of June
30, of each fiscal year. County taxes are paid quarterly on February 15, May 15, August 15 and
November 15, to the County by the Borough. When unpaid taxes or any municipal lien, or part thereof,
on real property, remains in arrears on the 11™ day of the 11" month of the fiscal year levied, the
collector in the municipality shall subject to the provisions of the New Jersey Statutes enforce the lien
by placing the property on a tax sale. Annual in rem tax foreclosure proceedings are instituted to
enforce the tax collection or acquisition of title to the property by the Borough. In accordance with the
accounting principles prescribed by the State of New Jersey, current and delinquent taxes are realized
as revenue when collected. Since delinquent taxes and liens are fully reserved, no provision has been
made to estimate that portion of the taxes receivable and tax title liens that are uncollectible. GAAP
requires tax revenues to be recognized in the accounting period when they become susceptible to
accrual, reduced by an allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the
miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the balance
sheet of the Borough’s Current Fund. GAAP requires such revenues to be recognized in the accounting
period when they become susceptible to accrual. '

Grant Revenues - Federal and State grants, entitlements or shared revenues received for purposes
normally financed through the Current Fund are recognized when anticipated in the Borough’s budget.
GAAP requires such revenues to be recognized in the accounting period when they become susceptible
to accrual.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 1:: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to provide
budgetary control over revenues and expenditures for the current fund and water operating fund.
Budget amounts presented in the accompanying financial statements represent amounts adopted by the

Borough and approved by the State Division of Local Government Services per N.J.S.A. 40-A:4 et seq. |

The Borough is not required to adopt budgets for the following funds:

Animal Control Trust Fund - General Capital Fund
Trust Fund Water Capital Fund

The governing body shall introduce and approve the annual budget not later than February 10, of the
fiscal year. The budget shall be adopted not later than March 20, and prior to adoption must be certified
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey.
The Director of the Division of Local Government Services, with the approval of the Local Finance
Board may extend the introduction and approval and adoption dates of the municipal budget. The
budget is prepared by fund, function, activity and line item (salary or other expense) and includes
information on the previous year. The legal level of control for appropriations is exercised at the
individual line item level for all operating budgets adopted. Emergency appropriations, those made after
- the adoption of the budget and determination of the tax rate, may be authorized by the governing body
of the municipality. During the last two months of the fiscal year, the governing body may, by a 2/3
vote, amend the budget through line item transfers. Management has no authority to amend the budget

without the approval of the Governing Body. Expenditures may not legally exceed budgeted

appropriations at the line item level. During 2015, the Governing Body increased the original Current
Fund budget for a Special Item of Revenue.  Also, several budget transfers were approved by the
Governing Body.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase order
in conjunction with an encumbrance accounting system. QOutstanding encumbrances at December 31,
are reported as a cash liability in the financial statements. Unexpended or uncommitted appropriations,
at December 31, are reported as expenditures through the establishment of appropriation reserves unless
canceled by the governing body. GAAP requires expenditures to be recognized in the accounting period
in which the fund liability is incurred, if measurable, except for unmeasured interest on general long-
term debt, which should be recognized when due.

Encumbrances - Contractual orders outstanding at December 31, are reported as expenditures through

the establishment of an encumbrance payable. Encumbrances do not constitite expenditures under
GAAP.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCTAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Appropriation Reserves - Are available, until lapsed at the close of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves
are recorded as additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated vacation
and sick pay are not recorded until paid. GAAP requires that the amount that would normally be
liquidated with expendable available financial resources be recorded as an expenditure in the operating
funds and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when such
property was acquired and fully reserved. GAAP requires sach property to be recorded in the General
Fixed Assets Account Group at market value on the date of acquisition, :

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are
created by charges to operations. Income is recognized in the year the receivables are liquidated.
Interfund receivables in the other funds are not offset by reserves. GAAP does not require the
establishment of an offsetting reserve, -

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits as well as short-term investments
with a maturity date within one year of the date acquired by the government. Investments are stated at
fair value which approximates cost and are limited by NJSA 40A:5-15.1(a).

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital projects,
the Borough establishes deferred charges for the costs of the capital projects to be raised by future
taxation, Funded deferred charges relate to permanent debt issued, whereas unfunded deferred charges
relate to temporary or non-funding of the authorized cost of capital projects. According to N.J.S.A.
40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the debt.
Annually, the Borough raises the debt requirements for that particular year in the current budget. As
the funds are raised by taxation, the deferred charges are reduced.

General Fixed Assets - The Borough of Ogdensburg has developed a fixed asset accounting and
reporting system, as promulgated by the Division of Local Government Services, which differs from
generally accepted accounting principles.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus. Basis of Accounting and Basis of Presentation {Continued)

Fixed assets used in Governmental operations (general fixed assets) are accounted for in the General

Fixed Assets Account Group. Public domain (infrastructure) general fixed assets consisting of certain

improvements other than buildings, such as roads, bridges, curbs and gutters, streets, sidewalks and
- drainage systems are not capitalized. :

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not
available.

GAAP requires that all fixed assets be capitalized at historical cost or estimated historical cost if actual
historical cost is not available.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital funds until such time as the
- construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for separately.

Use of Estimates - The preparation of financial statements requires management of the Borough to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

Comparative Data - Comparative data for the prior year have been presented in the accompanying
balance sheets and statements of operations in order to provide an understanding of changes in the
Borough’s financial position and operations. However, comparative data have not been presented in
all statements because their inclusion would make certain statements unduly complex and difficult to
understand.

" Recent Accounting Pronouncements

In June 2012, the Governmental Accounting Standards Board (GASB) issued GASB Statement No. 68,
Accounting and Financial Reporting for Pensions — an amendment of GASB Statement No. 27. This
statement, which is effective for fiscal periods beginning after June 15, 2014, will not have any effect
on the entity’s financial reporting. However, the provisions of this statement required significant
modifications to the disclosure requirements related to the entity’s proportionate share of the cost-
sharing defined benefit plans reported at the State of New Jersey level.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus. Basis of Accounting dand Basis of Presentation ( Chontinued)

Recent Accounting Pronouncements (continued)

In April of 2013, the Government Accounting Standards Board issued GASB Statement No. 70,
Accounting and Financial Reporting for Nonexchange Financial Guarantees. The objective of this
Statement is to improve accounting and financial reporting by state and local governments that extend
and receive nonexchange financial guarantees. This Statement is effective for reporting periods
beginning after June 15, 2013 and will not have any impact on the entity’s financial statement
disclosures.

In November 2013, the Government Accounting Standards Board issued GASB Statement No. 71,
Pension Transition for Contributions Made Subsequent to the Measurement Date — an amendment of
GASB Statement No. 68. The provisions of this statement are required to be applied simultaneously
with the provisions of Statement 68 which is effective for periods beginning after June 15, 2014. The
provisions of this Statement required significant modifications to the disclosure requirements related
to the entity’s proportionate share of the cost-sharing defined benefit plans reported at the State of New
Jersey level. '

In February 2015, the Government Accounting Standards Board issued GASB Statement No. 72, Fair
Value Measurement and Application. This Statement addresses accounting and financial reporting
issues related to fair value measurements. The definition of fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. This Statement also provides guidance for determining a fair
value measurement for financial reporting purposes. This Statement also provides guidance for applying
fair value to certain investments and disclosures related to all fair value measurements. This Statement
is effective for periods beginning after June 15, 2015. The Borough is currently reviewing what effect,
if any, this Statement might have on future financial statements.

In June 2015, the Government Accounting Standards Board issued GASB Statement No. 73, Accounting
and Financial Reporting for Pensions and Related Assets That Are Not Within the Scope of GASB
Statement 68 and Amendments to Certain Provisions of GASB Statements 67 and 68. This Statement
is effective for periods beginning after June 15, 2015 — except those provisions that address employers
and governmental nonemployer contributing entities for pensions that are not within the scope of
Statement 68, which are effective for financial statements for periods beginning after June 15, 2016.
The Borough is currently reviewing what effect, if any, this Statement might have on future financial
statements. -
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BOROUGH OF OGDENSBURG., N.J. -

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Recent Accounting Pronouncements (continued)

In June 2015, the Government Accounting Standards Board issued GASB Statement No. 74, Financial
Reporting for Postemployment Benefit Plans Other Than Pension Plans. This Statement applies to
OPEB plans and basically parallels GASB "Statement 67 and replaces GASB Statement 43 and is
effective for periods beginning after June 15, 2016. The Borough is currently reviewing what effect,
if any, this Statement might have on future financial statements.

InJune 20135, the Government Accounting Standards Board issued GASB Statement No. 75, Accounting
and Financial Reporting for Postemployment Benefits Other Than Pensions. This Statement applies
to government employers who provided OPEB plans to their employees and basically parallels GASB
Statement 68 and replaces GASB Statement 45. The Statement is effective for periods beginning after
June 15, 2017. The Borough is currently reviewing what effect, if any, this Statement might have on
future financial statements.

In June 30, 2015, the Government Accounting Standards Board issued GASB Statement No. 76, The
Hierarchy of Generally Accepted Accounting Principles for State and Local Governments, which
reduces the GAAP hierarchy to two categories of authoritative GAAP from the four categories under
GASB Statement No. 55, The Hierarchy of Generally Accepted Accounting Principles for State and
Local Governments. The first category of authoritative GAAP consists of GASB Statements of
Governmental Accounting Standards. The second category comprises GASB Technical Bulletins and
Implementation Guides, as well as guidance from the American Institute of Certified Public Accountants
that is cleared by the GASB. This Statement is effective for periods beginning after June 15, 2015. The
Borough is currently reviewing what effect, if any, this Statement might have on future financial
statements. ’

In August 2015, the Government Accounting Standards Board issued GASB Statement No. 77, Tax
Abatement Disclosures, which improve financial reporting by giving users of financial statements
essential information that is not consistently or comprehensively reported to the public at present.
Disclosure of information about the nature and magnitude of tax abatements will make these
transactions more transparent to financial statement users. As a result, users will be better equipped to
understand (1) how tax abatements affect a government's future ability to raise resources and meet its
financial obligations and (2) the impact those abatements have on a government's financial position and
economic condition. The Borough is currently reviewing what effect, if any, this Statement might have
on future financial statements.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Recent Accounting Pronouncements {continued)

In December 2015, the Government Accounting Standards Board issued GASB Statement No. 78,
Pensions Provided Through Certain Multiple-Employer Defined Benefit Pension Plans. The objective
of this Statement is to address a practice issue regarding the scope and applicability of Statement No.
68, Accounting and Financial Reporiing for Pensions. This issue is associated with pensions provided
through certain multiple-employer defined benefit pension plans and to state or local governmental
employers whose employees are provided with such pensions. This Statement is effective for reporting
periods beginning after December 15, 2015. The Borough is currently reviewing what effects, if any,
this Statement might have on future financial statements,

In December 20153, the Government Accounting Standards Board issued GASB Statement No. 79,
Certain External Investment Pools and Pool Participants. This Statement addresses accounting and
financial reporting for certain external investment pools and pool participants, Specifically, it
established criteria for an external investment pool to qualify for making the election to measure all of
its investments at amortized cost for financial reporting purposes. This Statement is effective for
periods beginning after June 15, 2015, and for certain provisions ,periods beginning after December 15,
2015. The Borough is currently reviewing what effects, if any, this Statement might have on future
financial statements. '

. Basic Financial Statemenis

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP, The Borough presents the
financial statements listed in the table of contents which are required by the Division and which differ
from the financial statements required by GAAP. In addition, the Division requires the financial

statements [isted in the table of contents to be referenced to the supplementary schedules. This practice
differs from GAAP.
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. BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 2: BUDGETARY INFORMATION

Under New Jersey State Statutes, the annual budget is required to be a balanced cash basis document.
To accomplish this, the municipality is required to establish a reserve for uncollected taxes. The 2015
statutory budget included a reserve for uncollected taxes in the amount of $245,267.00. To balance the
budget, the municipality 1s required to show a budgeted fund balance. The amount of fund balance
budgeted to balance the 2015 statutory budget was $60,268.00. '

Interdepartment budget transfers are not permitted prior to November 1. After November 1 budget
transfers can be made in the form of a resolution and approved by the Mayor and Council.

N.J.S.A. 40A:4-87 permits special items of revenue and appropriations to be inserted into the annual
budget when the item has been made available by any public or private funding source and the item was
not determined at the time of budget adoption. There was one special item of revenue and appropriation
inserted into the budget in 2015 for Municipal Alliance in the amount of $2,993.00.

The municipality may make emergency appropriations, after the adoption of the budget, for a purpose
which was not foreseen at the time the budget was adopted or for which adequate provision was not
made therein. This type of appropriation shall be made to meet a pressing need for public expenditure

* to protect or promote the public health, safety, morals or welfare or to provide temporary housing or
public assistance prior to the next succeeding fiscal year, Emergency appropriations, except those
classified as a special emergency, must be raised in the budgets of the succeeding year. Special
emergency appropriations are permitted to be raised in the budgets of the succeeding three or five years.
During 20135, the Borough did not have any special emergency appropriations.

NOTE 3: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding vears. At December 31,2015,
the following deferred charges are shown on the balance sheets of the various funds:

Balance 2016 Budget Balance to
Dec. 31. 2015 Appropriation Succeeding Budget
Current Fund , _
Special Emergency - .
Revaluation $28.920.00 $9,640.00 $19.280.00
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 4: GENERAL FIXED ASSETS (UNAUDITED)

The following schedule is a summary of changes in the general fixed assets account group for the year
2015.

Balance . Balance
Dec. 31,2014 Additions Deletions Dec. 31, 2015
- Land $ 6,695,200.00 $ - $ - $ 6,695,200.00
Buildings 2,369,600.00 - - 2,369.600.00
Equipment
(Including Vehicles) 2,208,179.00 147.014.00 47.298.00 . 2,307,895.00
$11,272.979.00 $147.014.00 $47.298.00 $11,372.695.00

NOTE 5: MUNICIPAL DEBT

Long-term debt as of December 31, 2015 consisted of the following:

Balance Balance Due Within
Dec. 31,2014 Additions - Reductions Dec. 31,2015 One Year
(General Capital Fund:
Bonds Payable $ 105.000.00 § - $ 10500000 § - $ -
Water Capital Fund: '
U.S.D.A. Rural Dev. Loan 1,787,706.05 - 1,787,706.05 - -
Bonds Payable - 1,760.000.00 - 1,760.000.060 80.000.00
1,787,706.05 1.760,000.00 1,787,706.05 1,760.000.00 80,000.00
Compensated Absences ‘
Payable 118,422.34 4,580.76 (1) - 123,003.10 N/A
Capital Leases 8.790.75 4,121.17 4,669.58 3,011.42

$2,019,919.14 $1.764,580.76 $1.896.827.22 $1,887.672.68 $83.011.42

(1) Net of additions and payouts.

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures. General
obligation bonds have been issued for the general capital fund. All bonds are retired in serial
installments within the statutory period of usefulness. Bonds issued by the Borough are general
obligation bonds, backed by the full faith and credit of the Borough. Bond anticipation notes, which are

issued to temporarily finance capital projects, must be paid off within ten years and five months or
retired by the issuance of bonds.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 5: MUNICIPAL DEBT (CONTINUED)

The Borough’s debt is summarized as follows:

Issued 015 201 013
General:
Bonds and Notes 735,016.00 790,250.00 921,000.00
Water Utility:
Bonds and Notes 1.810.000.00 1.862.706.05 1.920.300.07
Total Issued 2.545.016.00 2.652.956.05 2.841.300.07
Authorized But Not Issued
General;
Bonds and Notes 51.488.16 64.488.16 75.526.16
Bonds and Notes
Issued and Authorized
But Not Issued 2,596,504.16 2,717,444.21 2,916,826.23
Less:
Self Liquidating _ 1.810.000.00 1.862.706.05 1.920,300.07
Net Debt 786.504.16 854.738.16 996,526.16

SUMMARY OF STATUTORY DEBT CONDITION - ANNUATL. DEBT STATEMENT

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of 0.406%.

Gross Debt Deductions Net Debt
Local School District Debt 40,000.00 40,000.00 ;
Reg. School Dist. Debt 331,155.04 331,155.04 -
Water Utility Debt 1,810,000.00 1,810,000.00 -
General Debt 786.504.16 ‘ - - 786.504.16
2.967.659.20 2.181.155.04 . 786.504.16
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 5: MUNICIPAL DEBT (CONTINUED)
Net Debt $786;5 04.16 divided by Average Equalized Valuation Basis per N.J.S. 40A:2-2 as amended,
193,830,730.00 = 0.406%,
SUMMARY OF AVERAGE EQUALIZED VALUATIONS

2015 193,830,730.00
2014 202,533,586.33 :
2013 214,802,767.67

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED

3 2% of Equalized Valuation Basis (Municipal) . $6,784,075.55
Net Debt 786,504.16
Remaining Borrowing Power $5.997.571.39

CALCULATION OF "SELF-LIQUIDATING PURPOSE" WATER UTILITY PER N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or Other Charges for Year $400,572.55
Deductions: .

Operating and Maintenance Cost $183,747.00

Debt Service 150,478.96

Total Deductions | . 334.225.96
Excess in Revenue/(Deficit) , $ 66,346.59

Footnote: If there is an "Excess in Revenue," all such utility debt is deductible. If there is a "deficit," then utility
debt is not deductible to the extent of 20 times such deficit amount.

The forgoing debt information is in agreement W"lﬂ’l the Annual Debt Statement filed by the Chlef
Financial Officer.
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BOROUGH OF OGDENSBURG., N.J.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
' (CONTINUED) '
NOTE §: MUNICIPAL DEBT (CONTINUED)
An analysis of Long-term debt as of December 31, 2015 consisted of the following:

Paid by Water Utility Fund;

Water Utility Refunding Bonds of 2015 - dated 10/13/15, in the amount of $1,760,000.00. The bond
is payable in annudl installments through 1/15/36. Interest is paid semi-annually at a rate of 2.00% to
4.00% per annum. The balance as of December 31, 2015 was $1,760,000.00. Outstanding bond
principal and interest are paid from the Water Utility Operating Budget of the Borough.

Total Water Utility Capital Bonds and Loans $1.760.000.00

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST FOR BONDED DEBT
ISSUED AND OUTSTANDING

Calendar " Water Utility

Year Principal Interest Total
2016 80,000.00 41,334.17 121,334.17
2017 65,000.00 35,975.00 120,975.00
2018 70,000.00 53,950.00 123,950.00
2019 70,000.00 51,850.00 121,850.00
2020 75,000.00 49,675.00 124,675.00
2021-2025 390,000.00 222,350.00 612,350.00
2026-2030 455,000.00 157,675.00 612,675.00
2031-2035 550,000.00 58,000.00 608,000.00
2036-2040 5,000.00 ' 100.00 5.100.00

1,760,000.00 690.909.17 2.450,909.17

NOTE 6: BOND ANTICIPATION NOTES

The Borough issued bond anticipation notes to temporarily fund various capital projects prior to the
issuance of serial bonds. The term of the notes cannot exceed one year but the notes may be renewed
from time to time for a period not exceeding one year. Generally, such notes must be paid no later

* than the first day of the fifth month following the close of the tenth fiscal year following the date of
the original notes. The State of New Jersey also prescribes that on or before the third anniversary date
of the original note a payment of an amount at least equal to the first legally payable installment of
the bonds in anticipation of such notes issued be paid or retired. A second and third legal installment
must be paid if the notes are to be renewed beyond the fourth and fifth anniversary date of the original
issuance.
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BOROUGH OF OGDENSBURG, N.J.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED) '
NOTE 6: BOND ANTICIPATION NOTES (CONTINUED)

The following activity related to Bond Anticipation Notes occurred during the calendar year ended
December 31, 2015:

Balance _ Balance
Dec. 31,2014 Additions =~ Reductions Dec. 31,2015
General Capital: '
Sussex Bank $685,250.00 - $685,250.00 $ -
Lakeland Bank - 735.016.00 - 735.016.00
685,250.00 735.016.00 685.250.00 - _735.016.00
Water Capital Fund.:
Sussex Bank 75,000.00 - 75,000.00 - -
Lakeland Bank - 50,000.00 . - 50.000.00
75,000.00 50.000.00 75.000.00 50,000.00

$760.250.00 $785.016.00 $760.250.00 $785.016.00

The Borough has outstanding at December 31, 2015, a bond anticipation note in the amount of
$735,016.00 payable to Lakeland Bank. This note will mature on December 01, 2016 and it is the
intent of the Borough Council to renew this note for another one year period. The current interest rate
on this note is 0.97%. Principal and interest on this note is paid from the Current Fund Budget of the
Borough.

The Borough has outstanding at December 31, 2015, a bond anticipation note in the amount of

$50,000.00 payable to Lakeland Bank. This note will mature on December 01, 2016 and it is the intent
of the Borough Council to renew this note for another one year period. The current interest rate on this
note is 0.97%. Principal and interest on this note is paid from the Water Operating Fund Budget of the
Borough, '

NOTE 7: DUE TO/FROM OTHER FUNDS
Balances due to/from other funds at December 31, 2015 consist of the following:
$485,326.61 Due to Federal and State Grant Fund from Current Fund for receipts and -
disbursements received in Current Fund for the Federal and State Grant
Fund. _ '

784.66 Due to Animal Control Trust Fund from Current Fund for a disbursement
in Animal Control Trust Fund to the Current Fund.

$486.111.27
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BOROQUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 8: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2015 and 2014 which were appropriated and included as anticipated
revenue in their own respective funds for the years ending December 31, 2016 and 2015 were as

follows: ‘

016 015
Current Fund $60.268.00 $60,268.00
Water Utility Operating Fund $33.730.56 $40.000.00

NOTE 9: LOCAL AND REGIONAL DISTRICT SCHOOL TAXES

Regulations provide for the deferral of not more than 50% of the annual levy when school taxes are
raised for a school year and have not been requisitioned by the School District. The Borough of
Ogdensburg has not elected to defer school taxes.

NOTE 10: PENSION PLANS

Description of Systems;

Substantially all of the Borough’s employees participate-in one of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Police and
Firemens’ Retirement System (PFRS) or the Public Employees’ Retirement System (PERS). These
systems are sponsored and administered by the State of New Jersey. The Public Employees’ Retirement
System and the Police and Firemens’ Retirement System (PFRS) are considered a cost sharing multiple-
employer plans. According to the State of New Jersey Administrative Code, all obligations of the
systems will be assumed by the State of New Jersey should the systems terminate.

Public Employees’ Retirement System (PERS)

~ The Public Employees’ Retirement System was established in January, 1955 under the provisions of
N.J.S.A. 43:15A to provide coverage including post-retirement health care to certain qualified members.
Membership is mandatory for substantially all full time employees of the State or any county,
municipality, school district or public agency provided the employee is not required to be a member of
another State-administered retirement system. Vesting occurs after 8-10 years of service and 25 years
for health care coverage. Members are eligible for retirement at age 60 with an annual benefit generally
determined to be 1/55th of the average annual compensation for the highest three fiscal years’
compensation for each year of membership during years of creditable service. Early retirement is
available to those under age 60 with 25 or more years of credited service. Members are always fully
vested for their own contributions and, after three vears of service credit, become vested for 2% of
related interest earned on contributions. In case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED) '
NOTE 10: PENSION PLANS (CONTINUED)

Description of Systems (continued):

Public Employees’ Retirement System (PERS) (continued)

Chapter 103, P.L. 2007 amended the early retirement reduction formula for members hired on or after
July 1, 2007 and retiring with 25 years of service to be reduced by 1% for every year between age 55
and 60, plus 3% for every year under age 55.

Chapter 89, P.L. 2008 increased the PERS eligibility age for unreduced benefits from age 60 to age 62
for members hired on or after November 1, 2008, increased the minimum annual compensation required
for membership eligibility for new members. Also, it amended the early retirement reduction formula
for members hired on or after November 1, 2008 and retiring with 25 years of service to be reduced by
1% for every year between age 55 and 62, plus 3% for every year under age 55.

Chapter 1, P.L. 2010, effective May 21, 2010, changed the membership eligibility criteria for new
members of PERS from the amount of compensation to the number of hours worked weekly, Also, it
returned the benefit multiplier for new members of PERS to 1/60 from 1/55, and it provided that new
members of PERS have the retirement allowance calculated using the average annual compensation for
the last five years of service instead of the last three years of service. New members of PERS will no
longer receive pension service credit from more than one employer. Pension service credit will be
earned for the highest paid position only. This law also closed the Prosecutors Part of the PERS to new
members and repealed the law for new members that provided a non-forfeitable right to receive a
pension based on the laws of the retirement system in place at the time 5 years of pension service credit
is attained. The law also requires the State to make its full pension contribution, defined as 1/7th of the
required amount, beginning in fiscal year 2012.

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary disability retirement
for new members of PERS with disability insurance coverage similar to that provided by the State to
individuals enrolled in the State’s Defined Contribution Retirement Program.

Chapter 78, P.L. 2011, provides that new members of PERS hired on or after June 28, 2011 (Tier 5
members) will nieed 30 years of creditable service and age 65 for receipt of the early retirement benefit
without a reduction of % of 1% for each month that the member is under age 65, Tier 5 members will
be eligible for a service retirement benefit at age 65.

Police and Firemens' Retirement System (PFRS)
The Police and Iiremens’ Retirement System was established in July 1944 under the provisions of
N.J.S.A. 43:16A to provide retirement, death and disability benefits to its members. Membership is

mandatory for all full time county and municipal police and firemen, and state firemen or officer
employees with police powers appointed after June 30, 1944,
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Description of Systems (continued):

Police and Firemens’ Retirement System (PFRS) (continued)

Enrolled members of the Police and Firemens’ Retirement System may retire at age 55 with no
minimum service requirement. The annual allowance is equal to 2% of the members’ final
compensation for each year of service up to 30 years, plus 1% of each year of creditable service over
30 years. Final compensation equals the compensation for the final year of service prior to retirement.
Special retirement is permitted to members who have 25 or more years of creditable service in the
system.

Benefits fully vest on reaching 10 years of service. Members are always fully vested for their own
contributions. Inthe case of death before retirement, members’ beneficiaries are entitled to full payment
of members’ contributions.

Chapter 1, P.L. 2010, effective May 21, 2010, eliminated the provision in PFRS that would permit a
member to retire, at any age after 25 years of service credit, on a special retirement allowance of 70%
of final compensation after the retirement system reaches a funded level of 104%. Also, for new
members of PFRS, the law capped the maximum compensation that can be used to calculate a pension
from the plan at the annual wage contribution base for Social Security, and requires the pension to be
calculated using a three year average annual compensation instead of the last year’s salary.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial reports that include the financial statements and required supplementary information
for PERS and PFRS. The financial reports may be obtained by writing to the State of New Jersey,
Department of the Treasury, Divisions of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-
0295.

Defined Contribution Retirement Program

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for certain
public employees under the provisions of Chapter 92, P.I.. 2007 and Chapter 103, P.L. 2007. The
program provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax-
sheltered, defined contribution retirement benefit, in addition to life insurance and disability coverage.
The DCRP is jointly administered by the Division of Pensions and Benefits and Prudential Financial.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Defined Contribution Retirement Program (continued)

If the eligible elected or appointed official will earn less than $5,000.00 annually, the official may
choose to waiver participation in the DCRP for that office or position. The waiver is irrevocable.

This retirement program is a new pension system where the value of the pension is based on the amount
of the contribution made by the employee, employer and through investment earnings. It is similar to
a Deferred Compensation Program where the employee has a portion of tax deferred salary placed into
an account that the employee manages through investment option provided by the employer.

The law requires that three classes of employees enroll in the DCRP detailed as follows:

All elected officials taking office on or after July 1, 2007, except that a person who is reelected to an
elected office held prior to that date without a break in service may retain in the PERS.

A Governor appointee with advice and consent of the Legislature or who serves at the pleasure of the
Governor only during that Governor’s term of office.

Other employees commencing service after July 1, 2007, pursuant to an appointment by an elected
official or elected governing body which include the statutory untenured Chief Administrative Officer
such as the Business Administrator, County Administrator, or Municipal or County Manager,
Department Heads, Legal Counsel, Municipal or County Engineer, Municipal Prosecutor and the
Municipal Court Judge.

Notwithstanding the foregoing requirements, other employees who hold a professional license or
certificate or meet other exceptions are permitted to remain to join or remain in PERS.

Contributions made by employees for DCRP are currently at 5.5% of the base wages. Member
contributions are matched by a 3.0% employer contribution.

Contribution Requirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems,
contributions are required by active members and contributing employers. Plan member and employer
contributions may be amended by State of New Jersey legislation. The pension funds provide for
employee contributions based on 5.5% for PERS. This amount will increase to 6.5% plus an additional
1% phased in over 7 years beginning 2012 and 8.5% for PFRS, which increased to 10% in October
2011, of the employee’s annual compensation, as defined by law. Employers are required to contribute
at an actuarially determined rate in all Funds except the SACT. The actuarially determined employer

- contribution includes funding for cost-of-living adjustments and noncontributory death benefits in the
PERS and PFRS. In the PERS and PFRS, the employer contribution includes funding for post-
retirement medical premiums.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Contribution Requirements (continued)

The Borough’s contribution to the various plans, equal to the required contributions for each year, were
as follows:

Year ' PERS PFRS DCRP
2015 $31,917.00 $119,248.00 $1,448.07
2014 33,651.00 109,533.00 1,125.16
2013 42,971.00 - 112,910.00 -

Statement No's 68 and 71 require a state or local government employer to recognize a net pension
Hability measured as of a date (the measurement date) no earlier than the end of its prior fiscal year.
However, since the financial statements are prepared on another comprehensive basis of accounting, the
net pension liability of the various pension systems is not recorded in the financial statements and is
only required to be disclosed in the notes to the financial statements.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

Public Emplovees Retirement System (PERS)

At December 31, 2015, the Borough had a liability of $733,704.00for its proportionate share of the
PERS net pension liability. The net pension liability was measured as of June 30, 2015, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation as
of that date. The Borough's proportion of the net pension liability was based on a projection of the
Borough's long-term share of contributions to the pension plan relative to the projected contributions
of all participating governmental entities, actuarially determined. At June 30, 2015, the Borough's
proportion was 0.0032684611 percent, which was an increase/(decrease) of (0.0006031496) percent
from its proportion measured as of June 30, 2014,

For the year ended December 31, 2015, the Borough recognized pension expense of $31,917.00. At

December 31, 2015, deferred outflows of resources and deferred inflows of resources related to PERS
from the following sources:
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred OQutflows of Resources and Deferred Inflows

of Resources Related to Pensions (continued)

Public Employees Retirement System (PERS) (continued)

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between actual and expected experience $17,504.00 $ -
Changes of assumptions 78,794.00 -
Net difference between projected and actual carnings
on pension plan investments - 11,797.00
Changes in proportion and differences between Borough
contributions and proportionate share of contributions - 174,136.00
Borough contributions subsequent to the measurement
date 28.100.00 -

Total ’ $124.398.00 $185.933.00

Amounts reported as deferred outflows of resources related to pensions resulting from contributions
subsequent to the measurement date (June 30, 2015) will be recognized as a reduction of the net pension

liability in the subsequent year. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:
2016 $15,383.00
2017 15,383.00
2018 15,383.00
2019 24,501.00
2020 13,850.00
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BOROUGH OF OGDENSBURG, N.J.

 NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Expense, and Deferi*ed Outflows of Resources and Deferred Inflows
of Resources Related to Pensions (continued)

Public Employees Retirement System (PERS) (continued)

Additional Information

Local GrOup'Coﬂ'ectilve balances at June 30, 2015 and June 30, 2014 are as follows:

June 30. 2015 June 30, 2014
Collective deferred outflows of resources $ 3,578,755,666 $ 952,194,675
Collective deferred inflows of resources 593,410,455 1,479,224.662
Collective net pension liability 22,447 996,119 18,722,735,003
Borough’s Proportion : (.003268411% 0.0038716107%

Actuarial Assumptions

The total pension liability for the June 30, 2015 measurement date was determined by an actuarial
valuation as of July 1, 2014, which rolled forward to June 30, 2015. - This actuarial valuation used the
following assumptions, applied to all periods in the measurement.

Inflation 3.04 Percent
Salary Increases:
2012-2021 2.15-4.40 Percent (based on age)
Thereafter 3.15-5.40 Percent (based on age)
Investment Rate of Return 7.90 Percent

The actuarial assumptions used in the June 30, 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2008 to June 30, 2011

Mortality Rates

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables
(setback 1 year for males and females) for service retirement and beneficiaries of former members with
adjustments for mortality improvements from the base year of 2012 based on Projection Scale AA. The
RP-2000 Disabled Mortality Tables (setback three years for males and setback 1 year for females) are
used to value disable retirees. -
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BOROUGH OF OGDENSBURG, N.JI.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Outﬂows of Resources and Deferred Inflows
of Resources Related to Pensions (continued)

Public Employees Retirement System (PERS) (continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments is determined
by the State Treasurer, after consultation with the Directors of the Division of Investments and Division
of Pensions and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real rates
of return for each major asset class included in PERS's target asset allocation as of June 30, 2015 are
summarized in the following table: :

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Cash 5.00% 1.04%
U. 8. Treasuries 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
Mortgages _ : 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation Indexed Bonds 1.50% 3.25%
Broad U.S. Equities 27.25% 8.52%
Developed Foreign Markets : 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%
Hedge Funds/Absolute Returns 12.00% 4.72%
Real Estate (Property) 2.00% 6.83%
Global Debt ex US 3.50% 5.32%
Commodities 1.00% -0.40%
REIT : 4.25% 6.83%

100.00%

Discount Rate

The discount rate used to measure the total pension liability was 4.90% and 5.39% as of June 30, 2015
and 2014, respectively. This single blended discount rate was based on the long-term expected rate of
return on pension plan investments of 7.9%, and a municipal bond rate of 3.80% and 4.29% as
of June 30, 2015 and 2014, respectively, based on the Bond Buyer GO 20-Bond Municipal Bond Index
which includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or
higher. The projection of cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that contributions from
employers will be made based on the average of the last five years of contributions made in relation to
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows
of Resources Related to Pensions (continued)

Public Employees Retirement System (PERS) (continued)

Discount Rate (continued)

the last five years of recommended of recommended contributions. Based on those assumptions, the
plan's fiduciarynet position was projected to be available to make projected future benefit payments of
current plan members through 2033. Therefore, the long-term expected rate of return on plan
investments was applied to projected benefit payments through 2033, and the municipal bond rate was
applied to projected benefit payments after that date in determining the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of June 30,

2015 respectively, calculated using the discount rate as disclosed above as well as what the collective

net pension liability would be if it was calculated using a discount rate that is 1 - percentage point lower
~ or 1- percentage-point higher than the current rate:

Jupe 30, 2015

1% At Current 1%
Decrease Discount Rate Increase
3.90% 4.90% 5.90%
Borough's proportionate share of '
the pension liability $911,904.00 $733,704.00 $584,302.00

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
Financial Report for the State of New Jersey Public Employees Retirement System (PERS). The
financial report may be accessed at www,state.nj.us/treasury/pensions..

Police and Firemen's Retirement System (PFRS)

At December 31, 2015, the Borough had a liability of $2,529,058.00 for its proportionate share of the
PEFRS net pension liability. The net pension liability was measured as of June 30, 2015, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation as
-of that date. The Borough's proportion of the net pension liability was based on a projection of the
Borough's long-term share of contributions to the pension plan relative to the projected contributions
of all participating governmental entities, actuarially determined. At June 30, 2015, the Borough's
proportion was 0,0151835974 percent, which was an increase/(decrease) of (0.0003420897) percent
from its proportion measured as of June 30, 2014,
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS {CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows

of Resources Related to Pensions (continued)

Police and Firemen's Retirement System (PFRS) (continued)

For the year ended December 3 1, 2015, the Borough recognized pension expense of $119,248.00. At
December 31, 2015, deferred outflows of resources and deferred inflows of resources related to PEFRS
from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ - $21,814.00
Changes of assumptions 466,927.00 -
Net difference between projected and actual earnings ‘
on pension plan investments - 44,016.00
Changes in proportion and differences between Borough _
contributions and proportionate share of contributions 46,045.00 37,523.00
Borough contributions subsequent to the measurement
date 123.420.00 -
Total $636.392.00 $103.353.00

Amounts reported as deferred outflows of resources related to pensions resulting from contributions
subsequent to the measurement date (June 30, 2015) will be recognized as a reduction of the net pension
liability in the subsequent year. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:
2016 $76,176.00
2017 76,176.00
2018 76,176.00
2019 124,902.00
2020 47,668.00
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
' YEARS ENDED DECEMBER 31,2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Exnense, and Deferred OQutflows of Resources and Deferred Inflows
of Resources Related to Pensions (continued)

Police and Firemen's Retirement System (PFRS) (continued)

Additional Information

Local Group Collective balances at June 30, 2015 and June 30, 2014 are as follows:

June 30, 2015 June 30, 2014

Collective deferred outflows of resources $3,512,729,953 $ 750,332,959
Collective deferred inflows of resources 871,083,367 1,561,923,934
Collective net pension liability 16,656,514,197 13,933,627,178
Borough's Proportion 0.0151835974% 0.0038716107%

Actuarial Assumptions

The total pension liability for the. June 30, 2015 measurement date was determined by an actuarial
valuation as of July 1, 2014, which rolled forward to June 30, 2015. This actuarial valuation used the
following assumptions, applied to all periods in the measurement.

Inflation 3.04 Percent

Salary Increases:
2012-2021 _ 2.60-9.48 Percent (based on age)
Thereafter | - 3.60-10.48 Percent (based on age)

Investment Rate of Return 7.90 Percent

Mortality Rates

Mortality rates were based on the RP-2000 Combined Healthy Mortality Tables projected one year using
Projection Scale AA and one year Projection Scale BB for male service retirements with adjustments
for mortality improvements from the base year based on Projection Scale BB. Mortality rates were
based on RP-2000 Combined Health Mortality Tables projected fourteen years using Projection Scale
BB for female service retirements and beneficiaries with adjustments for mortality improvements from
the base year 2014 based on Projection Scale BB,
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows
of Resources Related to Pensions (continued)

Police and Firemen's Retirement System (PFRS) (continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments is determined
by the State Treasurer, after consultation with the Directors of the Division of Investments and Division
of Pensions and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real rates
of return for each major asset class included in PFRS's target asset allocation as of June 30, 2015 are
summarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Cash 5.00% 1.04%
U. 8. Treasuries : 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
"Mortgages 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation Indexed Bonds - 1.50% 3.25%
Broad U.S. Equities - 27.25% 8.52%
Developed Foreign Markets 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%
Hedge Funds/Absolute Returns - ' 12.00% 4.72%
Real Estate (Property) 2.00% 6.83%
Global Debt ex US 3.50% 5.32%
Commodities 1.00% -0.40%
REIT 4.25% 6.83%

100.00%

Discount Rate

The discount rate used to measure the total pension liability was 5.79% and 6.32% as of June 30, 2015
and 2014, respectively. This single blended discount rate was based on the long-term expected rate of
return on pension plan investments of 7.9%,; and a municipal bond rate of 3.80% and 4.29% as
of June 30, 2015 and 2014, respectively, based on the Bond Buyer GO 20-Bond Municipal Bond Index
which includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or
higher. The projection of cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that contributions from
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NOTES TO FINANCIAL STATEMENTS .
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 10: PENSION PLANS (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows

of Resources Related to Pensions (continued)

Police and Firemen's Retirement System (PFRS) (continued)

Discount Rate (continued)

employers will be made based on the average of the last five years of contributions made in relation to
the last five years of recommended contributions. Based on those assumptions, the plan's fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2045, Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2045, and the municipal bond rate was applied to
projected benefit payments after that date in determining the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of June 30,
2015 respectively, calculated using the discount rate as disclosed above as well as what the collective
net pension liability would be if it was calculated using a discount rate that is 1 - percentage point lower
or 1- percentage-point higher than the current rate:

June 30, 2015

1% At Cyrrent 1%
Decrease Diiscount Rate Increase
4.79% 5.79% 6.79%
Borough's proportionate share of
the pension liability $3,626,491.00 $2,529,058.00 $2,036,839.00

Pension Plan Fiduciarv Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
Financial Report for the State of New Jersey Police and Firemen's Retirement System (PFRS). The
" financial report may be accessed at www state.nj.us/treasury/pensions.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 11: ACCRUED SICK AND VACATION BENEFITS

The Borough of Ogdensburg permits employees to acerue unused vacation and sick and floating holiday
pay, which may be taken as time off or paid upon retirement or separation at an agreed upon rate. It is
estimated that the current cost of such unpaid compensation would approximate $123,003.10. This
amount is not reported either as an expenditure or liability. The Borough has reserved $33,525.17 from
previous budgets to be used to offset this liability and is reflected on the Trust Fund balance sheet. It

- s expected that the cost of such unpaid compensation would be included in the Borough’s budget
operating expenditures in the year in which it is used.

NOTE 12: CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not
be returned to it. The Borough’s policy is based on New Jersey Statutes requiring cash be deposited
only in New Jersey based banking institutions that participate in New Jersey Governmental Depository
Protection Act (GUDPA) or in qualified investments established in New Jersey Statutes 40A:5-15.1(a)
that are treated as cash equivalents. As of December 31, 2015, $-0- of the Borough’s bank balance of

$2,908,199.93 was exposed to custodial credit risk. ‘

Investments

Investment Rate Risk

The Borough does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey
Statutes 40A:5-15.1(a) limits the length of time for most investments to 397 days.

Credit Risk

New Jersey Statutes 40A:5-15.1(a) limits municipal investments to those specified in the Statutes. The
type of allowance investments are Bonds of the United States of America, bonds or other obligations
of the Boroughs or bonds or other obligations of the local unit or units within which the Borough is
located: obligations of federal agencies not exceeding 397 days; government money market mutual
funds; the State of New Jersey Cash Management Plan; local government investment pools; or
repurchase of fully collateralized securities.

Concentration of Credit Risk

The Borough places no limit on the amount the Borough may invest in any one issuer.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED) ‘

NOTE 13: RISK MANAGEMENT

The Borough is exposed to various risks of loss related to general liability, automobile coverage,
damage and destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The Borough has obtained insurance coverage to guard against these events which will provide
minimum exposure to the Borough should they occur. During the 2015 calendar year, the Borough did
not incur claims in excess of their coverage and the amount of coverage did not significantly decrease.

NOTE 14: PUBLIC ASSISTANCE

The Borough of Ogdensburg has elected to have the County of Sussex process all public assistance

granted 1o the residents. Therefore, the Borough of Ogdensburg no longer has a public assistance
director. :

NOTE 15: LEASES

On June 23, 2014, the Borough entered into a long-term lease for the purchase of two (2) Panasonic

Toughbook laptops. The lease is for a three (3) year term expiring June 1, 2017. The interest rate is
13.00%.

The following is a schedule of future minimum lease payments as of December 31, 2015:

Total minimum lease payment $5,164.20
Less: amount representing interest (494.62)

Present Value of net minimum lease payments $4.669.58
Calendar o Total Lease

Year Principal Interest Payments
2016 $3.011.42 $431.48 $3,442.90
2017 ' 1.658.16 63.14 . 1,721.30
$4.669.58 $494.62 $5.164.20

NOTE 16: HEALTH INSPECTIONS

‘The Borough of Ogdensburg has elected to have the County of Sussex, Department of Health, perform
all inspections. Therefore, the Borough of Ogdensburg does not have a health inspector.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
. (CONTINUED)

NOTE 17: TAXES COLLECTED IN ADVANCE

Taxes collected in advance are recorded as cash liabilities in the financial statements.  Following is a
comparison of the liability for the previous two years:

Balance Balance
Dec. 31,2013 Dec. 31. 2014
Prepaid Taxes : $36.810.98 $41,927.68
Cash Liability for Taxes Collected in Advance $36.810.98 - $41.927.68

NOTE 18: .POST-RETIREMENT BENEFITS
Information for this note was obtained from Danziger & Markhoff LLP report dated April 6, 2016.

A. PLAN OVERVIEW

Borough of Ogdensburg (“Ogdensburg™) provides post-employment benefits other than pensions
(*OPEB”) to employees who meet certain criteria. As a result of offering such benefits, Ogdensburg
will be required to report the value of such benefits and the associated costs according to the accounting
requirements of Governmental Accounting Standards Board Statement No. 45, Accounting and
Financial Reporting “by Employers for Postemployment Benefits Other Than Pensions (“GASB 45").

Ogdensburg provides medical benefits to retirees and their covered eligible dependents. Ogdensburg
pays a portion of the cost for eligible retirees, spouses and dependents. All active employees who retire

directly from Ogdensburg and meet eligibility criteria may participate.

CONSIDERATIONS

For FYE 2015, there were 6 retirees plus dependents who are receiving employer subsidized benefits.
Danziger & Markhoff LLP (herein after “the Actuaries™) reflected known retirements and terminations
in their database through December 31, 2014. Where data was missing or inaccurate, the Actuaries
assumed reasonable estimates. In all, the Actuaries valued 10 active employees plus dependents.

Retiree medical coverage is provided primarily through Horizon Blue Cross/Blue Shield and Aetna.
Dental coverage is a flat $1,500/yr. for police.

Future retirees are assumed to be covered by the existing arrangement as outlined in the materials

forwarded by the Borough. Those provisions, as they relate to employer liability, can be found in the
Summary of Plan Provisions section of this report.
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BOROUGH OF OGDENSBURG1 N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)
NOTE 18: POST-RETIREMENT BENEFITS (CONTINUED)

ASSUMPTIONS/RECOGNITION

To establish the per capita claims cost of medical benefits, the Actuaries used current premium rates
provided by the Borough as the starting point for our calculations. The Actuaries then employed a

health care trend rate that begins at 8.0% for the first year, decreases by 0.5% per year through year 7

to 5% thereafter. This assumption needs to be reviewed periodically, The health care trend rate is a

major contributor to widening the gap between pay-as-you-go recognition and GASB #45 recognition.

Adjustments were also required to be made to recognize differences between the average age of the

“full” population and the average age of a ‘retiree only’ population (to develop “age adjusted” current

premium rate equivalents).

SUMMARY OF PLAN PROVISTONS

The following is a summary of the current major provisions of the retiree medical program.

1. MEDICAL BENEFITS

The plan is a fully insured plan. Current (renewal) retiree premium rates provided to the Actuaries

by the Borough include:

a)  Individual Pre-age 65: Provided for each participant.

b)  Family Pre-age 65: Provided for each participant.

¢) Individual Post-age 65%: Generally, $285.01 per month, per person.
d)  Dental/Vision (Police): A flat $1,500 per year.

* Only the five retirees over age 65 on 1/1/2012 are entitled to Post-age 65 coverage.

Adjustments to these premium equivalents to reflect the difference between the active/retiree group (for
which the current premium rates were based on) and a retiree-only group, were required, in accordance
with ASOP 6. However, these adjustments were NOT required because premiums for every active and
retiree were provided. -

2. MEDICARE PART B PREMIUMS - Not applicable

58



BOROUGH OF OGDENSBURG. N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 18: POST-RETIREMENT BENEFITS (CONTINUED)

3.

ELIGIBILITY

a) Police & Fire:
An employee must retire after age 55 with at least 25 years of service (20 years if hired prior
to 1/1/2000).
b)  Other employees (Must retire/satisfy PERS requirements):
Tier I and 2: Age 60; Tier 3: Age 62.
¢)  Spousal benefit upon retiree’s death:
Coverage continues, until the spouse reaches age 65.

BOROUGH SUBSIDY

Generally, the Borough will contribute most of the cost (subject to Chapter 78) of pre-age 65
coverage, for retirees and eligible dependents. Post-age 65 coverage is not paid by the Borough,
except for the five retirees on 1/1/2012.

FUNDING POLICY

The employer’s funding policy is to contribute the current annual premium (net of employee
contributions) for all retired participants (i.e., pay-as-you-go). Current New Jersey state law

“prohibit municipalities from pre-funding retiree medical benefit obligations in a Trust, although

pre-funding moneys can arguably be “set aside” on the municipality’s balance sheet.

ACTUARIAT BASIS

ACTUARIAL FUNDING METHOD:  Projected Unit Credit

ACTUARIAL ASSUMPTIONS

l.  Valuation date: January 1, 2015

2. Discount Rate: 4.5% per annum.

3. Salary Scale: Not applicable.

4. Mortality: RP-2014 Mortality Table with MP-2014 Projection
5. Withdrawal: Sarasson T-5 Table.

6.  Disability: N/A
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BOROUGH OF OGDENSBURG, N.J.

NOTESTO FtNANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014

(CONTINUED)

" NOTE 18: POST-RETIREMENT BENEFITS (CONTINUED)

EXECUTIVE SUMMARY OF RESULTS

Valuation Date January 1, 2015
Number of Plan Members:
Active Participants 10
Retired Participants _6
Total 16
Average Age of Actives 41 yrs.
Average Credited Service of Actives 12 yrs.
Current Covered Payroll $810,000
Market Value of assets as of January 1 $ -
Unfunded Accrued Liability $910,000
Annual Required Contribution (ARC) $ 70,000
OPEB Cost for the Year $ 70,000
RESULTS AND DISCLOSURES
Results have been presented rounded to the nearest $10,000.
VALUATION RESULTS - (Cost to Borough)
1. Actuarial present values as of January 1, 2015
(EPBO)
Projected
Benefits
a) Actives (10) $ 620,000
b)  Retirees and Beneficiaries _6) $ 600,000
¢) Total (16) $1,220,000
2. Accrued Liability as of January 1, 2015 $ 910,000
3. Actuarial value of assets, January 1, 2015 -
4. Unfunded accrued liability, January 1, 2015 - § 910,000
5 Normal cost as of January 1, 2015 $ 25,000
6. Amortization of unfunded accrued liability
(Level percentage of pay basis/Closed,
over 30 years; 26 years remain) $ 42,000
7. Interest (rounded) on Normal Cost ($1,119) $ 3,000
and Amortization ($1,881) '
8. Annual Required Contribution (ARC) (5+6+7) $ 70,000
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BORQUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 18: POST-RETIREMENT BENEFITS (CONTINUED)

DEVELOPMENT OF THE OPEB COST FOR THE YEAR ENDING DECEMBER 31, 2015

Actual contribution information is included below.

Contribution rates: Varies by employee class

Plan Members (See summary of Plan Provision)

Borough: : Actuarially determined, equals the balance not
paid by plan members

Annual required contribution (ARC) $70,000 '

Interest on net OPEB obligation -0-

Adjustment to annual required contribution (-) -0-

Annual OPEB cost $70,000

Contriburtions made* - $60,000

Increase in net OPEB obligation $10,000

Net OPEB obligation-beginning of year $10.000

Net OPEB obligation-end of year $20,000

*Contributions made include Medical premium and dental/life payments of $60,000 (rounded).

DEVELOPMENT OF UNFUNDED ACTUARIAL ACCRUED LIABILITY

AND FUNDED RATIO (actual)
Actuarial accrued liability (a) $910,000
Actuarial value of plan assets (b) ' -0-
Unfunded actuarial accrued liability (a - b) $910,000
Funded ratio (b / a) : 0.0%
Covered payroll (c) $810,000
Unfunded actuarial accrued liability as 112%

percentage of covered payroll [(a - b) / ¢]

DEVELOPMENT OF OPEB COST AND OPEB OBLIGATION
FOR THE LAST THREE YEARS (actual)

Percentage of

Year Annual OPEB cost Net OPEB

Ended OPEB Cost Contributed Obligation
12/3172013 - $50,000 100.0% $10,000
12/31/2014 $50,000 100.0% $10.,000
12/31/2014 $70,000 85.7% $20,000

* Reflects 2012 AOC and Contributions of $50,000 cash for 2013 and 2014.
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BOROUGH OF OGDENSBURG, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(CONTINUED)

NOTE 18: POST-RETIREMENT BENEFITS (CONTINUED)

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS (actual)
Actuarial
Accrued UAAL as a
Actuarial  Liability Unfunded Percentage of
Actuarial Value of (AAL) AAL Funded Covered Covered
Valuation Assets  Unit Credit (UAAL) Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) () [(b-a)/c

1/1/2009 $0 $0.56M $0.56M 0.0% $0.70M 80%
1/1/2012 $0 $0.75M $0.75M 0.0% $0.78M 96%
1/1/2015 $0 $0.91M $0.91M 0.0% $0.81M 112%

NOTE 19: CONTINGENT LIABILITIES

We are advised by Borough Counsel that they are unaware of any matters that would have a material
effect on the Borough's financial position.

NOTE 20: SUBSEQUENT EVENT

The Borough has evaluated subsequent events through May 10, 2016, the date which the financial
statements were available to be issued and no other items were noted for disclosure.
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BOROUGH OF OGDENSBURG. N.J.

OFFICIALS IN OFFICE AND SURETY BONDS

Year ended December 31, 2015

The following officials were in office dufing the period under audit:

Name Title

Steve Ciasullo Mayor

Robert McGuire Council President

Rachel Slater Councilperson

Regina Rizzo Councilperson

David Astor Councilperson

George Hutnick Councilperson

Peter Opilla Councilperson

Phyllis Drouin Borough Clerk; Registrar of Vital Statistics;
Assessment Search Officer

Richard Brigliadoro Attorney

Monica Goscicki Chief Financial Officer

Regina Flammer Tax Collector

Donna Paiva Deputy Registrar of Vital Statistics; Deputy Clerk

Jacquelin Ward Water Cashier

Kevin Kervatt Zoning Officer; Fire Subcode Official

Steven Gordon Sergeant to 12/13/2015; Police Chief as of 12/14/2015

John Mulhern Judge

Aida Cahill Adm. of the Court

Bonnie Diamond Dep. Adm. of the Court

Jonathan McMeen Borough Prosecutor

Kathleen Kieb Tax Assessor

Eugene Buczynski Borough Engineer

State of New Jersey Building Inspector; Construction Code Official

Daniel Colfax Public Defender

Township of Wantage Animal Control Officer

Blanche Stuckey Planning Board/Zoning Board

Thomas M. Ferry,
CP.A,RMA.

Secretary/ Administrator

Auditor

Blanket Bond coverage is provided for all officials and employees in the amount of $1,000,000. The
coverage type provided by Blanket Bond is for employee theft.
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE,

Revenue- and Other Income Realized

Fund Balance Utilized
Miscellaneous - From Other Than
Local Property Tax Levies
Collection of Delinquent Taxes

and Tax Title Liens
Collection of Current
Tax Levy
Other Credits to Income

Total Revenne and Other Income Realized

Expenditures

Budget Expenditures:
Municipal Purposes
Local and Regional School Taxes
County Taxes
Other Expenditures

Total Expenditures
Statutory Excess to Fund Balance
Fund Balance, January 1,

Less:
Utilized as Anticipated Revenue

Fund Balance, December 31,
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CURRENT FUND
Year 2015 Year 2014
Amount iy Amount Y%
60,268.00 0.85% 60,267.89 0.85%
290,546.42 4.08% 308,627.06 4.34%
195,846.12 2.75% 203,190.64 2.86%
6,447,752.28 90.49% 6,406,400.41 90.09%
131,027.51 1.84% 132,676.39 1.11%
- 7,125,440.33 100.00% 7,111,162.39 100.00%
2,453,879.86 34.94% 2,454,593.02 35.37%
3,552,532.00 50.38% 3,438,801.00 49.50%
1,007,115.56 14.34% 1,043,880.51 15.04%
9.970.42 0.14% 1,675.14 0.02%
7,023,497.84 100.00% 6,938,949.67 100.00%
101,942.49 172,212.72
782,679.65 670,734.82
884,622.14 842,947.54
60,268.00 60,267.89
824,354.14 782,679.65



COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE

WATER UTILITY OPERATING FUND

Year 2015 : ) Year 2014
Amount % . Amount %
Revenue and Other Income Realized
Fund Balance Utilized 40,000.00 9.08% 40,374 99 10.26%
"Collection of Water Rents 360,572.55 81.87% 406,175.16 84.42%
Miscellaneous - From Other
Than Water Rents ) 493.15 0.11% 41645 0.09%
Other Credits to Income 39,356.47 8.94% 25,186.88 8.16%
Total Revenue and Other Income Realized 440,422.17 100.00% 481,153.48 100.00%
Expenditures
Budget Expenditures:
Operating 174,147.00 47.17% 165,506.99 49.29%
Capital Improvements 35,000.00 10,000.00 2.98%
Debt Service 150,478.96 40.76% 150,998.00 44 97%
Deferred Charges and Statutory Expenditures 9,600.00 2.60% 9,300.00 2.35%
Total Expenditures 369,225.96 100.00% 335,804 99 100.00%
Statutory Excess to Fund Balance 71,196.21 145,348.49
Fund Balance, January 1, 172,475.97 76,502.47
243,672.18 221,850.96
Less:
Utilized as Anticipated Revenue 40,000.00 49,374.99

Fund Balance, December 31, 203,672.18 . 172,475.97
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2015 2014 (D 013
Tax Rate:
General | _ 3.401 3.356 2.712
Apportionment of Tax Rate: .
Municipal 1.088 1.088 ' 906
County ‘ S12 530 447
Local School 1.196 1.183 961
Regional High School 605 555 398
Assessed Valuétion
2015 197,210,511.00
2014 (D) 192,776,052.00 ‘
2013 : 239,765,385.00

(1) Revaluation Year

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

Cash Percentage of

Year Tax Levy Collections Collections
2015 6,707,772.27 6,447,752.28 - 96.12%
2014 6,637,797.26 6,406,400.41 . 96.51%
2013 6,502,437.16 6,234,536.17 95.88%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison expressed in percentage of the total of delinquent taxes and tax title
liens, in relation to the tax levies of the last three years.

Amount of Amount of

Delinquent Tax Title Total Percentage of
Year - Taxes [iens Delinquent Tax Levy
2015 224.006.01 186,547.36 - 410,553.37 : 6.12%
2014 194,566.87 155,156.15 349,723.02 5.27%

2013 216,406.41 114,092.19 330,498.60 5.08%
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- PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last
assessed valuation of such properties, was as follows:

Year Amount
2015 2,371,000.00
2014 2,371,000.00
2013 2,371,100.00

COMPARISON OF WATER UTILITY LEVIES

Year Levy : Collections
2015 344 .902.30 360,938.37
2014 348,542.79 406,175.16
2013 339,564.55 286,115.73

COMPARATIVE SCHEDULE OF FUND BALANCES

Balance ' Utilized in Budget of

Year Dec. 31 Succeeding Year

Current Fund: 2015 824,354.14 60,268.00
2014 782,679.65 ‘ 60,268.00
2013 670,734.82 60,267.89
2012 47426775 47,148.00
2011 325,985.99 47,148.00

Water Utility

Operating Fund: 2015 203,672.18 33,730.56
2014 172,475.97 40,000.00
2013 76,502.47 49,374.99
2012 107,496.98 50,707.50
2011 118,086.64 54,072.45
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A-4
Borough of Ogdensburg, N.J.
Schedule of Cash - Treasurer
Current Fund

Year Ended December 31, 2015

Ref,
Balance - December 31, 2014 A , 1,629,089.93
Increased by Receipts:
Miscellaneous Revenue Not Anticipated A-2 8,882.87
Change Fund A-5 25.00
Taxes Receivable A-6 6,571,170.72
Police Outside Services Receivable A-9 1,596.48
Revenue Accounts Receivable A-10 280,824.36
Due To State - Senior Citizen and
Veteran Deductions A-11 30,250.00
Interfunds A-12 13,645.88
Various Cash Liabilities and Reserves A-15 11,857.00
Prepaid Taxes A-16 36,810.98
: 6,955,063.29
8,584,153.22
Decreased by Disbursements:
Refund of Prior Year Tax Overpayment A-1 360.88
Refund of Lien A-1 9,405.96
Current Year Budget Appropriations A-3 2,124,963.47
Interfunds A-12 37,245.09
Appropriation Reserves A-14 161,015.95
Various Cash Liabilities and Reserves A-15 63,272.10
County Taxes Payable A-17 1,007,052.61
Local School District Taxes Payable A-18 2,357.968.00
Regional High School Taxes Payable A-19 1,193,316.14
6,954,600.20
Balance - December 31, 2015 A 1,629,553.02
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Balance - December 31, 2014

Decreased by:
Cash Receipts

Balance - December 31, 2015

Analvsis of Balance:

Municipal Court

Borough of Ogdensburg, N.J.
Schedule of Cash - Change Fund
Current Fund
Year Ended December 31, 2015

Ref.

A
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125.00

25.00

100.00

100.60
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Borough of Ogdensburg, N.J.
Schedule of Tax Title Liens Receivable
Current Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 A 155,156.15
Increased by:
Transferred from 2015 Taxes
Receivable A-6 31,391.24
186,547.39
Decreased by:
Cancelied per Resolution 0.03
Balance - December 31, 2015 A 186,547.36
A-8
Schedule of Property Acquired for
Taxes Assessed Valuation
Current Fund
Year Ended December 31, 2015
Ref.
Balance - December 31, 2014 A 2,371,100.00
Balance - December 31, 2015 A 2,371,100.00
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A-9
Borough of Ogdensburg, N.J.
Schedule of Police Outside Services Receivable

Current Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 A 1,596.48
Decreased by: .
Cash Receipts A-1;A-4 1,596.48
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Borough of Ogdensburg, N.J.

Schedule of Revenue Accounts Receivable

Year Ended December 3%, 2015

Clerk:

Licenses:

Alcoholic Beverages
Other

Miscellaneous Revenue not Anticipated
Municipal Court :

Fines and Costs
Tax Collector:

Interest and Costs on Taxes

Miscellaneous Revenve not Anticipated
Interest on Investments and Deposits
Board of Health / Registrar of Vital Statistics

Miscellaneous Revenue not Anticipated
Planning/Zoning

Miscellaneous Revenue not Anticipated
Police Department:

Miscellaneous Revenue not Anticipated
Energy Receipts Tax
Garden State Trust .
Consolidated Municipal Property Tax

Relief Aid
Uniform Fire Safety Act
Cable TV Franchise Fee

Cuarrent Fund

Ref.

A-2
A-2
A-2
A-2
A-2

A-2
A-2
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A-10

Accrued Collected
1,200.00 1,200.00
1,400.00 1,400.00

67.03 67.03
24,361.31 24,361.31
42,972.07 42,972.07

190.19 190.19
1,983.51 1,983.51
1,326.00 1,326.00
430.00 430.00
14095 140.95
149,340.00 149.340.00
7.111.00 7,111.00
40,938.00 40,938.60
820.30 820.30
8,544.00 8.544.00
280,824.36 280,824.36
A4



A-11
Borough of Ogdensburg, N.J.

Schedule of Amount Due to State of New Jersey
for Senior Citizens' and Veterans' Deductions - CH. 73 P.L. 1976

Current Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 A 7.323.06

Increased by:
State Share of Senior Citizens and
Veteran Deductions Received in Cash A-4 30,250.00
37,573.06
Decreased by:
Senior Citizens' and Veterans'
Deductions Per Tax Billing 31,000.00
Senior Citizens' and Veterans'
Deductions Per Tax Collector 500.00
Less: Senior Citizens Deductions
Disallowed By the Tax Collector 250.00
Deductions Disallowed - Prior Year 750.00

A-6 30,500.00

Balance - December 31, 2015 A 7.073.06

75




08'CTISEl

£9°006°01

88°SHT 01
00°8vL
86¢0T
rES19T

(LTITT981)

60°SYTLE i PasIngsI(q
00°00¥%°¢ v PaATOYY
€-v syueiny-suoneudorddy

-V pa[[eouR)) S[qBAISO9Y STUBID)

[V 9AISS9Y [0XUO)) [RWIIY UL SS90X AT0Injels

$S°66C -V pafeoue)) sjueir) pareudoxddy
(8L°679°T1S) pun,[ JuaLmy) o, an(]

SEATETY

(LTTI1°98) 08°ZISCl

£9°006°0F (8L°6T9°11S)

(99'+8L) YESIT
(1997€°58t) o L6T° LI

00'00%°€ v punj 1SNL], [OHUO)) [RUHUY
€9°005°LE (82°629°116) v SIueIL) Sjelg pue [eIopag

CI0Z 1€ 920 P3sedrdag
aouefeg
(o1)/woxy on(g

v

pasesIou] VIOT 1€ °a  J°d pung
aoueeg
(o1)/wro1 ang]

ST0T ‘1€ WqUES( pIpuy 183X
punj yusLIn)
(SO[qrARJ)/SOIqEAIINY SPUNLISIUT JO ANPIYIS

‘[N ‘Sangsaap3Q Jo ysnoaog

76



v 1 v
00°076°8C 00°0v9°6 00'095°8¢ 00°0%9°6 00°00Z°8% £1/60/60
S10T "1t =d S10¢C P10C 1€ "9 pazuomny junoury red
‘souereg UI poaonpay ‘aourieg JUNOWIy Jo G/ PozuoyIny

19 4

ST0T ‘T€ 1qUIadd(] papuy 183

puny Jua.LIn’y

AdyuaGrewry [eradg - mom‘.:EU PAaLIdIA(T JO S[NPIYG

‘N ‘Sanqsuap3() jo ydnolog

uonen[eASY

asodmg

77



Operations - within "CAPS"
Mayor and Council
Other Expenses
Clerk
Salaries and Wages
Other Expenses
Financial Administration
Salaries and Wages
Other Expenses
Annual Audit
Computer Services
Assessment of Taxes
Salaries and Wages
Other Expenses
Collection of Taxes
Salaries and Wages
Other Expenses
Legal Services and Costs
Other Expenses
Municipal Court
Salaries and Wages (Sgt. At Arms)
Other Expenses
Engineering Services and Costs
Other Expenses
Pubtic Buildings and Grounds
Other Expenses
Municipal L.and Use Law :
Planning Board
Salaries and Wages
Other Expenses
Public Safety:
Fire
Other Expenses
Public Safety:
Fire ,
Other Expenses

Borough of Ogdensburg, N..J.

Schedule of Appropriation Reserves

Current Fund

Year Ended December 31, 2015

Balance,
Dec. 31,
2014

1,987.14

1,685.00
' 8,368.85

1,126.51
4,482.03
10,773.05
379.50

598.00
347.48

359.69
598.56

7.879.63

1,339.39
1,355.51

1,431.75

1,128.76

1,322.77
3,853.97

13,413.33

167.50
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Balance
after

Transfers

1,987.14

1,685.00
8,368.85

1,126.51
4,482.03
10,773.05
379.50

598.00
347.48

359.69
598.56

7,879.63

1,339.39
1,355.51

1,431.75

1,128.76

1,322.77
3,853.97

13.413.33

167.50

Total
Paid or

Charged

1,717.91

1,685.00
1,170.04

612.00
1,456.22
10,443.05
150.00

598.00

344.60
534.43

1,419.76

1,339.39
900.65

125.00

222.63

96.54
369.89

11,163.78

A-14
Page 1 of 3

Balance

Lapsed

269.23

7.198.81
514.51
3,025.81
330.00
229.50
34748

15.09
64.13

6,459.87

454.86
1,306.75

906.13

1,226.23
3,484.08

2,249.55

167.50



Police
Salaries and Wages
Other Expenses
Fire Official
Salaries and Wages
Emergency Management Services
Salaries and Wages
Other Expenses
Streets and Roads:
Road Repairs and Maintenance
Salaries and Wages
Other Expenses
Snow Removal
Salaries and Wages
Other Expenses
Garbage and Trash Removal
Other Expenses - Contractual
Recycling
Salaries and Wages
Other Expenses
Health and Welfare:
Board of Health
Salaries and Wages
Other Expenses
Recreation and Education:
Parks and Playgrounds
Salaries and Wages
Other Expenses
Historical Committee
Other Expenses
Utility Expenses:
Electricity
Telephone
Natural Gas
Fuel Oil
Gasoline/Diesel Fuel

Borough of Ogdensburg, N.J.

Schedule of Appropriation Reserves

Current Fund

Year Ended December 31, 2015

Balance,

Dec. 31,
2014

41,110.37
16,938.04
98.09
750.00
100.00
3,712.30

18,664.21

25,824.81
12,024.86

17,980.03
1.00

7,398.40

088.53
1,177.99

54.78
2,333.79

100.00

10,241.08
1,883.43
2,894.03
9,992.40
8,323.10
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Balance
after

Transfers

41,110.37
16,938.04

98.09
750.00
100.00

3,712.30

18,064.21

25,824.81
12,024.86

17,980.03

1.00
7,398.40

988.53
1,177.99

54.78
2,333.79

100.00

10,241.08
1,883.43
2,894.03
9,992.40
8,323.10

Total
Paid or

Charged

29,782 .96
8,878.13

98.09

3,712.20
9.776.93

25,824 .81
12,024.86

13,148.54

447.60

380.48
121.51

1,137.07

9,139.73
1,859.16
2,893.55
2,301.69
1,214.09

A-14
Page 2 of 3

Balance
Lapsed

11,327.41
8.059.91

750.00
100.00

0.10
8,287.28

4,831.49

1.00
6,950.80

608.05
1,056.48

54.78
1,196.72

106.00

1,101.35
24.27
0.48
7,690.71
7,109.01



Insurance:
General Liability
Surety Bonds
Workers Compensation
Employee Group Health ,
Unemployment Compensation Ins.
Health Benefit Watver
Construction Code Official
Salaries and Wages
Deferred Charges and Statutory Expenditures
within "CAPS"
Contribution to:
Public Employees' Retirement System
Social Security System (O0.A.5.1.)
Police and Firemen's Retirement System
Defined Contribution Retirement Program
Public and Private Programs Offset by Revenues
Matching Funds for Grants
Total General Appropriation Reserves

Ref.

Unencumbered A
Encumbered A

A-14

Page 3 of 3
Borough of Ogdensbhurg, N.J.
Schedule of Appropriation Reserves
Current Fund
Year Ended December 31, 2015
Balance, Balance Total
Dec. 31, after Paid or Balance
2014 Transfers Charged Lapsed
511.38 511.38 511.38
141.00 141.00 141.00
0.08 0.08 0.08
8,342.27 8,342.27 178.00 8,164.27
1.00 1.00 1.00
387.34 387.34 387.34
196.30 196.30 196.30
3,295.55 3,295.55 3,295.55
11,956.12 11,956.12 3,249.14 8,706.98
6,658.45 6,658.45 6,658.45
35901 359.91 160.14 199.77
100.00 100.00 100.00
276,539.06 276,539.06 161,015.95 115,523.11
A4 A-l
211,740.30
64,798.76
276,539.06
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Borough of Ogdensburg, N.J.

Schedule of Various Cash Liabilities and Reserves

Current Fund

Year Ended December 31, 2015

A-15

: Balance Balance
Liabilities and Reserves Dec. 31, 2014 Increased Decreased  Dec. 31, 2015
Liabilities:
Due State of NI Marriage License Fees - 75.00 346.00 421.00
Accounts Payable - Fire Equipment 156.00 156.00
Tax Overpayments 4,495.33 10,939.62 4,512.92 10,922.03
Reserves for:
Revision of Master Plan 4,320.86 4,320.86
Tax Appeals 27,579.20 27,579.20
Outside Lien Redemption 9,926.64 63,079.73 57,330.63 15,675.74
Codification of Ordinances 200.00 200.00
Sale of Municipal Assets 800.00 800.00
Revaluation/Reassessment 87.80 763.75 851.55
47,640.83 75,129.10 63,272.10 59,497.83
A A
Ref.
Appropriated in Current Fund Budget A-3 63,272.10
Cash Received A-4 11,857.00
Cash Disbursed A-4 63,272:10
75,129.10 63,272.10
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Balance - December 31, 2014

Increased by:
Receipts - Prepaid Taxes

Decreased by:
Applied to 2015 Taxes

Balance - December 31, 2015

Borough of Ogdensburg, N.J.

Schedule of Prepaid Taxes
Current Fund

Year Ended December 31, 2015

82

A-16

41,927.68

36,810.98

78,738.66

41,927.68

36,810.98




Borough of Ogdensburg, N.J.
Schedule of'County Taxes Payable
Current Fund

Year Ended December 31, 2015

' Ref.
Balance - December 31, 2014 A
Increased by:
Levy A-6 1,007,018.88
Added and Omitted Taxes A-6 06.68
A-1
Decreased by:
Payments A-4
Balance - December 31, 2015 A
Schedule of Local School District Taxes Payable
Curreﬁt Fund
Year Ended December 31, 2015
Ref.
Increased by:
Levy- 2015 A-1:A-6
Decreased by:
Payments A-4
Balance - December 31, 2015 A

83

A-17

33.73

1,007,115.56

1,007,052.61

96.68

A-18

2,359,217.00

2,357,968.00

1,249.00




Schedule of Regional High School Taxes Payable

Balance - December 31, 2014

Increased by:
Levy- 2015

Decreased by:
Payments

Borough of Ogdensburg, N.J.

Current Fund

Year Ended December 31, 2015

Ref.

A-1;A-6

A-4
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A-19

1.14

1,193,315.00

1,193,316.14

1,193,316.14




Borough of Ogdensburg, N.J.

Schedule of Interfunds Receivable (Payable)

Fund

Current Fund

Encumbrances Payable

Grants Receivable

Grants Receivable Cancelled
Appropriated Grants

Appropriated Grants Cancelled
Appropriated Grants - Matching Share
Unappropriated Grants

Federal and State Grant Fund

Year Ended December 31, 2015

A-20

Balance Balance
Ref. Dec. 31,2014 Increased Decreased Dec. 31, 2015
A 511,629.78 11,197.46 37,500.63 485,326.61
A-21 1,563.90
A-22 2,789.42
A-22 203.58
A-23 35,681.19
A-23 255.54
A-23 748.00
A-24 7,456.46
11,197.46 37,500.63

Schedale of Encumbrances Payable

Balance - December 31, 2014

Increased by:
Appropriated Reserve for Grants

Decreased by:
Interfund - Current Fund

Balance - December 31, 2015

Ref.
A

A-23

A-20
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Federal and State Grant Fund

Year Ended December 31, 2015

A-21

1,563.90
94,455,717
96,019.67

1,563.90

94,455.77
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Borough of Ogdensburg, N. J.

Schedule of Cash

Trust Funds

Year Ended December 31, 2015

Balance - December 31, 2014

Increased by Receipts:

Dog License Fees - Borough
Cat License Fees - Borough
Dog Late Fees

Cat Late Fees

Interest Earned

Dog License Fees - State Share
Other Trust Funds

Total Receipts

Decreased by Disbursements:

Interfund - Current Fund

Reserve for Animal Control Trust
Fund Expenditures

State Share - Dog Licenses

Other Trust Funds

Reserve or Encumbrances - Other Tru

Total Disbursements

Balance - December 31, 2015

B-1

Animal Control Other ;
Trust Trust ,
Ref, Fund Funds
B 6,976.40 516,845.47
B3 2,420.80 ]
B-3 967.00
B-3 375.00
B-3 95.00
B-3 0.99
B-5 544.20
B-6 1,332,161.63
4,402.99 1,332,161.63
11,379.39 1,849,007.10
B-4 3,400.00
B-3 733.45
B-5 543.60
B-6 1,343,424.03
B-7 3,460.15
4,677.05 1,346,884.18
B 6,702.34 502,122.92
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Borough of Ogdensburg, N. J.
Schedule of Cash - Change Fund
. Trust Funds

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 B
Balance - December 31, 2015 B

Analysis of Balance:
Dog Collector

90

B-2

100.00

100.00

100.00




Borough of Ogdensburg, N. J.

Reserve/(Deficit) for Animal Control Trust Fund Expenditures

Balance - December 31, 2014

Increased by:
Dog License Fees
Cat License Fees
Dog Late Fees
Cat Late Fees
Interest Earned

Decreased by:
Reserve for Animal Control Trust
Fund Expenditures
Statutory Excess
Encumbrances Payable

Balance - December 31, 2015

Year
2013
2014

Trust Funds

Year Ended December 31, 2015

Ref.

B-1
B-4
B-8

License Fees Collected

91

2,420.80
967.00
375.00

95.00
0.99

733.45
2,615.34
600.00

7,076.40

3,858.79

10,935.19

3,948,79

6,986.40

3,508.20

3,478.20

6,986.40




B-4
Borough qf Ogdensburg, N. J.
Schedule of Interfund Receivable (Payable) - Current Fund
Animal Control Trust fund

Year Ended December 31, 2015

Ref.
Increased by:
Cash Disbursements B-1 3,400.00
Decreased by: _
Statutory Excess B3 2,615.34
Balance - December 31, 2015 B ‘ 784.66
B-5
Schedule of Due to State Department of Health
Trust Funds
Year Ended December 31, 2015
Ref.
Increased by:
State Fees Collected B-1 54420
Decreased by:
Cash Disbursement B-1 543.60
Balance - December 31, 2015 B ' 0.60
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Reserve for:

Recreation

Unemployment

Municipal Alliance

Tax Sale Premiums
Municipal Court P.O.A A, Fees
COAH - RCA - Vernon
Ogdensburg Day

Memorial Park

Escrow

Police QOutside Services
Public Defender

Snow Removal

Accrued Sick and Vacation
100th Year Anniversary
Payroll

Borough of Ogdensburg, N. J.
Schedule of Other Trust Funds

Trust Funds

Year Ended December 31, 2015

Balance Balance
Dec. 31,2014 - Increased Decreased Dec. 31,2015
1,300.29 1,000.79 2,301.08
42,339.55 1,515.96 352.41 43,503.10
533.00 264.82 268.18
56,300.00 22.,500.00 23,000.00 55,800.00
177.00 8.00 185.00
342,741.70 705.60 43,782.00 . 299,665.30
o 4.815.88 115.00 4,700.88
7,584.07 1,358.76 25.00 8,917.83
3,312.97 4,019.90 5,666.31 1,666.56
1,443.12 678.00 635.32 1,485.80
4,325.89 1,001.75 3,750.00 1,577.64
12,815.09 27.250.28 40,065.37
28,025.17 5,500.00 33,525,117
4,775.91 10,022.68 14,798.59
7,711.56 1,251,784.03 1,251,034.58 8,461.01
513,385.32 1,332,161.63 1,343,424.03 502,122.92
B B-1 B-1 B
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Borough of Ogdensburg, N. J.
Schedule of Reserve for Encumbrances
Trust Funds

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 B
Decreased by:
Disbursed B-1

Schedule of Reserve for Encumbrances
Animal Control Trust Fund

Year Ended December 31, 2015

Ref,
Increased by:
Reserve for Animal Control B-3
Balance - December 31, 2015 B
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B-7

3,460.15

3,460.15

B-8

600.00

600.00




Borough of Ogdensburg, N. J.
Schedule of Cash
General Capital Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 C 319,545.07
Increased by Receipts:
Budget Appropriation:
Improvement Costs C-5 13,000.00
Capital Improvement Fund C-6 20,000.00
Bond Anticipation Notes C-9 83,954.00
116,954.00
436,499.07
Decreased by Disbursements:
Improvement Authorizations C-7 200,683.20
Balance - December 31, 2015 C 235,815.87
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Borough of Ogdensburg, N. J.

Schedule of Deferred Charges to Future
Taxation - Funded

General Capital Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 C 105,000.00
Decreased by:
Funded by Budget Appropriation C-10 105,000.00
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C-6
Borough of Ogdensburg, N. J.
Schedule of Capital Improvement Fund
General Capital Fund

" Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 C 33,715.37
Increased by:
Cash Receipts C-2 20,000.00
53,715.37
Decreased by:
Appropriated to Finance
Improvement Authorizations C-7 : 35,000.00
Balance - December 31, 2015 C 18,715.37
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C-8
Borough of Ogdensburg, N. J.
Schedule of Reserve for Encumbrances
General Capital Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 C 16,139.10
Increased by:
Charges to Improvement Authorizations  C-7 ' 15,698.90
Balance - December 31, 2015 C 31,838.00
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Borough of Ogdensburg, N. J.
Schedule of Cash
Water Utility Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 D;D-6
Increased by Receipts:
Capital Fund Balance D-2
Interest on Investments ) ' D-3
Consumer Accounts/Liens Receivable D-8
Water Rent Overpayment D-14
Reserve for Encumbrances D-17
Capital Improvement Fund D-18
Decreased by Disbursements:
Budget Appropriations D-4
Appropriation Reserves D-13
Accrued Interest D-15
Improvement Authorizations D-16
Balance - December 31, 2015 D:D-6

105

Operating Capital

271.916.06 170,911.98

6,928.30
49315
357,938.37
1,549.50

650.00

35,000.00

359,981.02 42,578.30

631,897.68 213,490.28
238,391.31
17.492.85
91,205.04

237.46

347,089.20 237.46

284 807.88 213,252.82
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Borough of Ogdensburg, N. J.

Schedule of Change Fund

Water Utility Operating Fund

Year Ended December 31, 2015

D-7

Ref.
Balance - December 31, 2014 D 25.00
Balance - December 31, 2015 D 25.00
D-8
Schedule of Consumer Accounts Receivable
Water Utility Operating Fund
Year Ended December 31, 2015
Balance Balance
Dec. 31,2014 Charges Reductions  Dec. 31, 2015
Consumer Accounts Receivable 57,274.02 344.902.30  360,780.47 41,395.85
D D
Ref.
Rents Received _ D-5 357,938.37
Overpayments Applied D-14 2,634.18
D-3 360,572.55
Transfer to Lien D-9 207.92
360,780.47
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Borough of Ogdensburg, N. J.
Schedule of Water Liens
Water Utility Operating Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 D
Increased by:
Transfer from Water Rents Receivable D-8
Balance - December 31, 2015 D
Schedule of Inventory

Balance - December 31, 2014

Balance - December 31, 2015

Water Utility Operating Fund
Year Ended December 31, 2015
Ref.

D

108

D-9

727.07

207.92

934.99

D-10

2,583.00

2,583.00




Borough of Ogdensburg, N. J.

Schedule of Fixed Capital

Water Utility Capital Fund.

Year Ended December 31, 2015

Description

Distribution, Mains and Accessories

Meters, Water Boxes and Vaults

Hydrants and Cisterns

Land, Plant and General Equipment

Organization and Engineering

Water Storage Tank

Acquisition of Water Utility Truck
and Snow Plow

Acquisition of New Backhoe

Improvements to Well

Improvements to Kennedy Avenue

Various Public Improvements

109

D-11

Balance Balance
Dec. 31,2014  Dec. 31, 2015
3,442,936.01 3,442 .936.01
119,312.57 119,312.57
3,398.71 3,398.71
319,968.94 319,968.94
2,136.14 2.136.14
350,000.00 350,000.00
40,672.07 40,672.07
24,000.00 24.000.00
102,500.00 102,500.00
1,918.09 1,918.09
159,914.84 159,914.84
4,566,757.37 4,566,757.37
D D
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Operating:

Salaries and Wages
Other Expenses

Borough of Ogdensburg, N. J.

Schedule of Appropriation Reserves

Water Utility Operating Fund

Year Ended December 31, 2015

Ref.
Unencumbered D
Encumbrances

D

D-13

Balance, Balance

Dec. 31, after Paid or Balance
2014 Transfers Charged Lapsed

1,192.89 1,192.89 1,192.89
55,656.43 55,656.43 16,299.96 39,356.47
56,849.32 56,849,732 17,492.85 39,356.47
D-5 D-1

37,608.64
19,240.68
56,849.32
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D-14
Borough of Ogdensburg, N. J.
Schedule of Water Rent Overpayments
Water Utility Operating Fund

Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 D 2,634.18
Increased by:
Cash Receipts D-5 1,549.50
4,183.68
Decreased by:
Apphied D-8 2.634.18
Balance - December 31, 2015 D 1,549.50
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D-17
Borough of Ogdensburg, N. J.
Schedule of Reserves
Water Ijtility Capital Fund

Year Ended December 31, 2015

Descripﬁon Balance Balance
Dec. 31.2014 Increased Dec.31.2015

Reserve for Encumbrances Payable:

Bond Issuance Costs 650.00 650.00
Reserve for Capital Outlay 27.448.18 27.448.18
27,448.18 650.00 28,098.18

D D-5 D
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Balance - December 31, 2014

Increased by:
Budget Appropriation

Balance - December 31, 2015

Balance - December 31, 2014
Increased by:

USDA Rural Development Loan
by Operating Budget

Decrecased by:
Additional Bond Proceeds

Balance - December 31, 2015

Borough of Ogdensburg, N. J.
Schedule of Capitél Improvemenf Fund
Water Utility Capital Fund
Year Ended December 31, 2015
Ref.

D

D-5

Schedule of Reserve for Amortization
Water Utility Capital Fund

Year Ended December 31, 2015

Ref,

D-21

D-22
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D-18

91,430.00

35,000.00

126,430.00

D-19

3,442,051.32

34,269.03

3,476,320.35

6,562.98

3,469,757.37
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BOROUGH OF OGDENSBURG
PART II

REPORT ON INTERNAL CONTROL AND ON COMPLIANCE
AND OTHER MATTERS

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2015



Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charles J. Ferraioli, Jr., MBA, CPA, RMA Certified Public Accountants Newton Office
Steven D. Wielkotz, CPA, RMA 401 Wanaque Avenue 100B Main Street
James J. Gerullo, CPA, RMA Pompton Lakes, New Jersey 07442 Newton, N.J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212

Thomas M. Ferry, CPA, RMA Fax 973-835-6631 Fax 973-579-7128

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and

Members of the Borough Council
Borough of Ogdensburg
Ogdensburg, New Jersey 07439

We have audited, in accordance with auditing standards generally accepted in the United States of America; audit
requirements as prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey; and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements-regulatory basis of the Borough
of Ogdensburg in the County of Sussex as of and for the year ended December 31, 20135 and the related notes to
the financial statements, and have issued our report thereon dated May 10, 2016, which was adverse due to being
presented in accordance with New Jersey regulatory basis of accounting, The regulatory basis opinion was
qualified for the Fixed Asset account group not being audited.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements-regulatory basis, we considered the Borough of
Ogdensburg’s internal control over financial reporting to determine the andit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements-regulatory basis, but not
for the purpose of expressing an opinion on the effectiveness of the Borough of Ogdensburg’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Borough of Ogdensburg’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identity any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified, We did identify certain deficiencies in internal control, described in the accompanying Schedule of
Findings and Responses as 2015-01, that we consider to be a significant deficiency.

FWCC
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Honorable Mayor and
Members of the Borough Council
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of QOgdensburg’s financial statements-
regulatory basis are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

However, we noted certain immaterial instances of noncompliance that we have reported to the management of
the Borough of Ogdensburg in the accompanying comments and recommendations section of this report.
Borough of Ogdensburg’s Responses to Findings

The Borough of Ogdensburg’s response to the findings identified in our audit are described in the accompanying

Summary of Findings & Responses section of our andit. The Borough’s response was not subjected to the auditing
procedures applied in the audit of financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Borough of Ogdensburg internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Borough of Ogdensburg internal controls and compliance. Accordingly,
this communication is not suitable for any other purpose.

Thomas M. F: fy, C.P.A.
Registered Municipal Accountant

Femaiole, Weelkety, Ceralls & Cuva, Pré
FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

Newton, New Jersey

May 10, 2016
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BOROUGH OF OGDENSBURG
SUMMARY OF FINDINGS AND RESPONSES
YEAR ENDED DECEMBER 31, 2015

Summary of Auditor’s Results:

A qualified opinion was issued on the Borough’s financial statements prepared on an other
comprehensive basis of accounting.

The audit did disclose a significant deficiency in the internal controls of the Borough.
The Borough was not subject to the single audit provisions of Federal OMB Circular A-133 (the

“Circular”) and State Circular 15-08 OMB for 2015 as grant expenditures were less than the single audit
thresholds identified in the Circulars.

Findings Relating to the Financial Statements which are required to be Reported in Accordance
with Generally Accepted Government Auditing Standards:

The audit did disclose findings required to be reported under Generally Accepted Government Auditing
Standards, as follows:

Finding 2015-01:

Segregation of Duties

The Borough does not maintain an adequate segregation of duties within the Tax Collector and Water
Utility Collector’s Departments. Segregation of duties refers to separating those functions that place
too much control over a transaction or class of transactions that would enable a person to
misappropriate funds and prevent detection within a reasonable period of time. This sitnation
occurred because of the limited number of employees qualified to perform other accounting
functions. The Borough was made aware of this lack of Internal Control and will consider
strengthening internal control within reason of the costs and benefits derived.

Recommendation

That adequate segregation of duties within the Tax Collector and Water Utility Collector departments
be maintained.

Management Response:
The Borough will consider strengthening internal control within reason of costs, benefits derived and
budget constraints.

Findings and Questioned Costs for Federal Awards:

‘Not applicable

Findings and Questioned Costs for State Awards:

Not applicable
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BOROUGH OF OGDENSBURG
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2015

Finding 2014-01:

Condition:

The Borough does not maintain an adequate segregation of duties within the Tax Collector and Water
Utility Collector’s Departments. Segregation of duties refers to separating those functions that place
too much control over a transaction or class of transactions that would enable a person to
misappropriate funds and prevent detection within a reasonable period of time. This situation
occurred because of the limited number of employees qualified to perform other accounting
functions. The Borough was made aware of this lack of Internal Control and will consider
strengthening internal control within reason of the costs, benefits derived and budget constraints.

Current Status:

Corrective action has not been taken. The Borough was made aware of this lack on internal control
and will consider strengthening Internal Control within reason of the costs, benefits derived and
budget constraints.
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GENERAL COMMENTS

Cash Balances

Cash balances in all funds were verified by independent certificates obtained from the depositories as
of December 31, 2015, and at May 10, 2016, in connection with the supplemental reconciliations made
for all officials. Cash on hand was counted on that date.

Contracts and Agreements Required to be Advertised for N.J.S A, 40A:11-4

N.JS.A. 40A:11-3 states:

a. “When the cost or price of any contract awarded by the contracting agent in the aggregate does not
exceed in a contract year the total sum of $17,500, the contract may be awarded by a purchasing agent
when so authorized by ordinance or resolution, as appropriate to the contracting unit, of the governing
body of the contracting unit without public advertising for bids, except that the governing body of any
confracting unit may adopt an ordinance or resolution to set a lower threshold for the receipt of public
bids or the solicitation of competitive quotations. If the purchasing agent is qualified pursuant to
subsection b. of section 9 of P.L. 1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit
may establish that the bid threshold may be up to $25,000. Such authorization may be granted for each
contract or by a general delegation of the power to negotiate and award such contracts pursuant to this
section.

b. Any contracts made pursuant to this section may be awarded for a period of 24 consecutive months,
except that contracts for professional services pursuant to subparagraph (i) of paragraph (a) of subsection
(1) of section 5 of P.L. 1971, ¢.198 (C.40A:11-5) may be awarded for a period not exceeding 12
consecutive months. The Division of Local Government Services shall adopt and promulgate rules and
regulations concerning the methods of accounting for all contracts that do not coincide with the
confracting unit’s fiscal year.

c¢. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of
every fifth year beginning in the fifth year after the year in which P.L. 1999, ¢.440 takes effect, adjust
the threshold amount and the higher threshold amount which the governing body is permitted to establish,
as set forth in subsection a. of this section, or the threshold amount resulting from any adjustment under
this subsection, in direct proportion to the rise or fall of the index rate as that term is defined in section
2ofP.L. 1971, ¢c.198 (C.40A:11-2), and shall round the adjustment to the nearest $1,000. The Governor
shall, no later than June 1 of every fifth year, notify each governing body of the adjustment. That
adjustment shall become effective on July 1 of the year in which it is made.”

N.JS.A. 40A:11-4 states: “BEvery contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall
be awarded only by resolution of the governing body of the contracting unit to the lowest responsible
bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act
or specifically by any other law. The governing body of a contracting unit may, by resolution approved
by a majority of the governing body and subject to subsection b. and c. of this section, disqualify a bidder
who would otherwise be determined to be the lowest responsible bidder, if the governing body finds that
it has had prior negative experience with the bidder.”
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GENERAL COMMENTS (CONTINUED)

- Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4 (continued)

Effective July 1, 2015, the bid threshold in accordance with N+-J.S.A. 40A:11-3 and 40A:11-4 (as
amended) is $17,500.00 and with a qualified purchasing agent the threshold may be up to $40,000.00.

The Governing Body of the Borough of Ogdensburg have the responsibility of determining whether the
expenditures in any category will exceed the bid threshold within the fiscal year and where question
arises as to whether any contract or agreement might result in violation of the statute, the Borough
Attorney’s opinion should be sought before a commitment is made.

The minutes indicated the bids were requested by public advertising per N.J.S.A. 40A:11-4, The minutes
also indicated that resolutions were adopted authorizing the awarding of contracts or agreements for
“Professional Services” per N.J.S. A, 40A:11-5.

Inasmuch as the system of records did not provide for the accumulation of payments for categories for
the performance of any work or the furnishing or hiring of any material or supplies, the results of such
an accumulation’ could not reasonably be ascertained. - Disbursements were reviewed, however, to
determine whether any clear cut violation existed. None were noted.

Our review of the Borough’s minutes indicated that resolutions were adopted authorizing the awarding
of contracts or agreements for “Professional Services” per N.J.S.A. 40A:11-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in
excess of the statutory threshold *“for the performance of any work or the furnishing or hiring of any
materials or supplies,” other than those where bids had been previously sought by public advertisement
or where a resolution had been previously adopted under the provisions of N.J.S.A. 40A:11-6.

Collection of Interest on Delinquent Taxes

The statute provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January 5, 2015 adopted the following resolutions authorizing interest to be
charged on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the Governing Body of each municipality to fix the rate
of interest to be charged for late non-payment of taxes or assessments subject to any abatement or
discount for the late payment of taxes as provided by law, and

WHEREAS, N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate at eight
percent (8%0) per annum for the first $1,500.00 of the delinquency and eighteen percent (18%) per
annum on amounts in excess of $1,500.00, and allows for an additional penalty of six percent (6%)
to be collected against a delinquency in excess of $10,000.00 from properties that fail to pay the
delinquency prior to the end of the calendar year;
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GENERAL COMMENTS (CONTINUED)

Collection of Interest on Delinquent Taxes (continued)

NOW THEREFORE BE IT RESOLVED by the Borough Committee of the Borough of
Ogdensburg, County of Sussex, State of New Jersey as follows: :

1) The Tax Collector is hereby authorized and directed to charge an 8% rate of interest per
annum on the first $1,500.00 of taxes becoming delinquent after due date, and 18% per
annum on any amount of taxes in excess of $1,500.00 becoming delinquent after due date and
if a delinquency is in excess of $10,000.00 and remains in arrears beyond December 31st, an
additional penalty of 6% shall be charged against the delinquency.

2)  Effective January 1, 2015 there will be a ten (1.0) day grace period of quarterly tax payments
made by cash, check or money order.

Any payments not made in accordance with paragraph two of this resolution shall be charged interest
from the due date as set forth in paragraph one of this resolution.

It appears from an examination of the Tax Collector’s records that interest was not collected in
accordance with forgoing resolutions.

It appears from an examination of the Utility Collector's records that interest was collected in accordance
with the forgoing resolutions.

Delingquent Taxes and Tax Title Liens

The last tax sale was held on December 8, 2015 and was complete, except for properties in Bankruptey
Court.

Inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit.

The following comparison is made of the number of tax title liens receivable on December 31 of the last
three years: '

Year Number of Liens
2015 9
2014 9
2013 8
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GENERAL COMMENTS (CONTINUED)

Verification of Delinguent Taxes and other Charges

A test verification of delinquent charges and current payments was made in accordance with the
requirements of the Division of Local Government Services.

The result of the test which was made as of December 31, 2015 is not yet known, but a separate report
will be rendered if any irregularities are developed.

In addition, analytical review procedures were utilized to ascertain the validity of the receivables.

Municipal Court

The report required by statute covering the accounts of the Municipal Court has been filed under
separate cover with the Judge, Borough Clerk and Division of Local Government Services. We noted,
however, that there are internal control problems that exist throughout the State of New Jersey
Municipal Court System caused by the implementation of the Automated Traffic System and the
Automated Complaint System.

OTHER COMMENTS
Finance
1.  The analysis of General Capital Fund cash include cash deficits for ordinances over 5 years old.

Management Response:
The Borough is aware of this and is funding through future budget

2. It was noted that orders are being placed prior to the preparation of purchase orders.

Management Response:
All efforts will be made to encumber funds prior to purchases.

3. In our sample of purchase orders/vouchers, we noted various signatures missing and missing
Business Registration Certificates.

Management Response:

All efforts will be made to have purchase orders/vouchers signed and obtain Business Registration
Certificates.

4. In one case, only verbal quotes were received for a repair in the amount of $7,125.46.

Management Response:
All expenditures over the quote threshold will receive written quotes.
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OTHER COMMENTS (CONTINUED)

Segregation of Duties

The Borough does not maintain an adequate segregation of duties within the Tax Collector and Water

Utility Collector’s Departments. Segregation of duties refers to separating those functions that place

too much control over a transaction or class of transactions that would enable a person to misappropriate

funds and prevent detection within a reasonable period of time. This situation occurred because of the .
limited number of employees qualified to perform other accounting functions. The Borough was made

aware of this lack of Internal Control and W111 consider strengthening internal control within reason of
the costs and benefits derived.

Management Response: |
The Borough will consider strengthening internal control within reason of costs, benefits derived
and budget constraints.
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RECOMMENDATIONS

Tt is recommended;

L.

W

That ordinances with a cash deficit over 5 years be funded.

That all efforts be made to issue a purchase order and encumber funds prior to a purchase.

That all officials sign vouchers prior to authorizing payment and obtain Business Registration
Certificates. .

That adequate segregation of duties within the Tax Collector and Water Utility Collector
departments be maintained.

That all expenditures over the quote threshold have written quotes.

Status of Prior Year's Audit Findines/Recommendations

A review was performed on all prior year's recommendations and corrective action was taken on all,
except for the following:

SOOI NS g

That ordinances with a cash deficit over 5 years be funded.

That all efforts be made to issue a purchase order and encumber funds prior to a purchase.

That all officials sign vouchers prior to authorizing payment.

That adequate segregation of duties within the Tax Collector and Water Utility Collector
departments be maintained.

The problems and weaknesses note in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to our comments or recommendations, or should you desire assistance in
implementing our recommendations, please do not hesitate to call us,

Thomas M.

Forry, C.P.A.

Registered Municipal Accountant
No. 497

Fonacli, Wkelhoty, Cenallo & Cuva, Fré
FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants
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